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The 80" Regular Session of the Texas L egislature, which ended May 28, 2007, will be remembered by many
for the fight over the speaker’s chair, for the threatened filibuster over the voter photo ID bill and for general
rancor and animosity. Legidation in the probate, guardianship and trust areas was affected by each of these
things. Someinitiatives died because of it, while others passed but required much more effort than normal.

In the final analysis, of course, lawyers and others who work in the estate planning, probate, guardianship
and trust areas will remember the session by how the changes affected their practices. They will ask:

® \Werethere any significant changes that will have an immediate effect on my practice?

® \Were there relatively minor but helpful changes that will improve the way wills work and estates,
guardianships and trusts are administered?

® \Were there any unnecessary, nit-picking changes that seem designed only to complicate my life?
® \Werethere any crazy changes which seem to make no sense?

Aswith most sessions, but perhapswith alittle more vigor thistime, theanswersare Yes, Yes, Yesand Yes.
This paper will discuss al of them, beginning with the two changes that | consider to be the most significant.
With the exception of these two changes, | leave you to guess which bills are the answers to which questions.

If itisany consolation, | believethat, if it were not for the efforts of the groups and individual s listed below
and others that | will unintentionally fail to mention, things could have been much, much worse. The probate
bar found itself acting much more defensively than usual, and multiple initiatives that could have corrupted the
Probate and Trust Codes were beaten back like the Vandals at the gates of Rome. . . . wait, the Vandals sacked
Rome. Hopefully that’s a bad analogy and not a portent of sessions to come.

Degspite contentiousness from outside the probate community, the following groupsworked harder than ever
to reach consensus on legidation:

® The Red Estate, Probate and Trust Law Section of the State Bar of Texas (“REPTL"), which is the
7,000-member-strong group which brings forward positive legidative initiatives in the probate,
guardianship and trust areas.

® The Texas Academy of Probate and Trust Lawyers (the “ Academy”), which consists of attorneys who
either are board certified in estate planning and probate law or are members of the American College
of Trust and Estate Counsel (“ACTEC”) and responds to events that happen after the deadline for
REPTL-State Bar approval. An Academy Membership Application is attached as Appendix “B.”

® The Statutory Probate Judges of Texas, who hear the vast majority of probate and guardianship cases
in the state.
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® The Wedth Management and Trust Division of the Texas Bankers Association (“TBA™), which
represents the interests of corporate fiduciariesin the state.

Asaresult of much hard work, for thefirst timein several sessions most of the legidative initiatives of these
groups proceeded through the legid ative process with no opposition from within the estate planning and probate
community.

Thelist of personswho helped this session is so long that | am sure | will leave someone off. Nevertheless,
and with apologies to those omitted, these people went above and beyond the call of duty: Judge Guy Herman
of Travis County, Judges Pat Ferchill and Steve King of Tarrant County and Judge Nikki DeShazo of Dallas
County; Dave Folz, Deborah Cox, Janice Torgeson and John Brigance of the TBA; Barbara Klitch and Clint
Hackney, who worked beyond normal human endurance on REPTL and Academy matters; Bill Pargaman, Linda
Goehrs, Mary Burdette, who chaired REPTL’s main legislative committees, together with their committee
members; Harry Wolff, James Woo, Art Bayern, Deborah Green, Jerry Jones, Al Golden and Frank Ikard, who
took timeto attend hearings and meetings at the Capitol to move REPTL’slegidation; and Law Professors Mark
Ascher and Stanley Johanson of the University of Texas, Gerry Beyer of Texas Tech and Thomas Featherston
of Baylor.

Of course, nothing is possible without the hard work and cooperation of legidators. This session, specia
thanks goesto Rep. Will Hartnett, Sen. Jeff Wentworth and Sen. Robert Duncan and their staffsfor sponsoring
REPTL legidation; Rep. Elliott Naishtat, Rep. Ken Paxton, Sen. Juan Hinojosa, Sen. CarlosUresti, Sen. Chris
Harrisand Sen. Kirk Watson and their staffs for working with the Academy and REPTL ; and the staffs of the
House Judiciary and Senate Jurisprudence Committees, who had to figure out what all these esoteric bills meant.

Finally, | especially thank my wife, Suzanne, and my children, Julia, Augustus, Cooper and Jack, for letting
their husband and father spend more time on legislation than on billable work for the second session in arow.

Veto and Effective Date Information
None of the bills referred to in this paper were vetoed. The Governor signed all but one, and he allowed that one —
HB 568 — to become law without his signature. All bills mentioned are effective September 1, 2007, unless
otherwise indicated.

1. TheBig Two.

Departing from tradition, this paper discussesin detail the two changes which | believe will have the most
impact on the most peopl e at the beginning of the paper rather than in their normal spotsin the subject-by-subject
narrative which follows.

1.1. Notice to Beneficiariesthat Will Has Been Probated. The change that will have the quickest, most
notableimpact on lawyerswho handl e decedents estatesisthe amendment to Section 128A of the Texas Probate
Code. Previoudly this section required the personal representative of a decedent's estate to give charities named
asbeneficiariesin thewill notice of the fact that the will has been probated within thirty (30) days of when it was
probated.

SB 593 amends Section 128A to require persona representativesto give noticeto all beneficiaries-- not just
charities -- within sixty (60) days of the date awill is probated, unless one of the three exceptions applies, and
to file an affidavit or certificate with the court within ninety (90) days confirming that notice was given or
explaining why it was not given.

1.1.1. The Reason for the Amendment Requiring Notice. A series of articles in The Austin
American-Statesman in 2006 reported on a lawyer who had served as independent executor of estates and was
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accused of misappropriating thousands of dollarsfrom those estates. The storiesfocused on the plight of the will
beneficiaries, who said they did not know the will had been probated or that the lawyer had been appointed
independent executor because no one gave them natice. If they had known of the estate administration, they
reasoned, perhaps they could have acted to prevent the loss of property.

At about the same time as these articles were published, the Senate Jurisprudence Committee announced a
between-sessions hearing on "fiduciary oversight" in statutory probate courts. Many of the witnesses at the
hearing were the attorneys or family members of disgruntled (and unsuccessful) litigants who complained about
practices in certain statutory probate courts. The newspaper stories and the hearings led to suggestions for
legidative changes. Among the ideas discussed were:

® Prohibiting lawyers from serving as guardians or personal representatives.

® Prohibiting lawyers serving as guardians or persona representatives from providing legal services to
themselves (and, therefore, prohibiting them from charging their hourly rates as lawyers for services).

® Requiring court appointment of fiduciaries to come in order from alist not maintained by the probate
court.

® Requiring al beneficiaries and heirsto receive notice that awill has been offered for probate.

® Requiring al independent executorsto post a bond, even if the will waives the bond requirement.

® Requiring recusals of statutory probate judges to be heard by non-statutory probate judges.

Senator Jeff Wentworth, chair of the Senate Jurisprudence Committee, and Rep. Will Hartnett, chair of the
House Judiciary Committee, were contacted by the American-Statesman reporter and were quoted as being
concerned about the no notice issue and as planning to offer legislation to address this concern. The Academy
quickly tapped its resource of talented and experienced probate lawyers and drafted proposed legidation to
address the notice to beneficiaries problem.

The Academy's approach was to require notice after probate rather than notice before probate. Requiring
the notice before probate would result in serious dowdowns in administrations, since the notice process would
have to be completed before administration was opened (unless a temporary administration was necessary).
Section 128A was already on the books, and it required notice to charities after the will is probated. The
Academy adapted it to include noticeto beneficiaries other than charities, and then tried to make the system work
with the least amount of headaches and expense. The Academy offered its drafts to Rep. Hartnett and Sen.
Wentworth, and the two bills these legidators filed (SB 593 and HB 2507) were based on the Academy draft.
Here' s a detailed analysis of SB 593, which passed the Legidature and becomes effective September 1, 2007:

1.1.2. To Whom Is Notice Given? New Section 128A(b) requires notice to be given to "each
beneficiary named in the will whose identity and address are known to the personal representative or, through
reasonable diligence, can be ascertained." Subsection (d), discussed below, provides some exceptions, but the
starting point is that "each beneficiary named in the will" gets notice.

A. "Beneficiary." Section 128A(a) defines "beneficiary” for purpose of the notice as:

aperson, entity, state, governmental agency of the state, charitable organization, or trust entitled
to receive real or personal property under the terms of a decedent's will, to be determined for
purposes of this section with the assumption that each person who is aive on the date of the
decedent's death survives any period required to receive the bequest as specified by the terms
of the will.

Thisappearsto be an al-inclusive definition asto direct estate beneficiaries, including both life tenants and
remaindermen of true life estates. (Notice to trust beneficiaries is discussed below.) The last phrase of
Subsection (@) isintended to permit the required noticeto go out within 60 days of probate even if the beneficiary
named in the will has to survive the decedent for, say, 120 days, in order to take. The persona representative
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is entitled to assume (but only for purposes of satisfying the notice requirement) that everyone living at the
decedent's death will reach the required survival date. Thus, if the will leaves a gift to a 98-year-old on life
support if she survives the testator by 90 days, the notice would go to the 98-year-old and not the children (at
least assuming she was alive when the notice was sent).

B. "NamedintheWill." Section 128A (b) requiresnoticeto be given to "each beneficiary named
inthewill" (with some exceptions, discussed below). What does it mean to be "named in the will?" If the will
leaves property to "my descendants, per stirpes’ without giving the names of any or all of the descendants
entitled to receive property, are the nameless descendants "named in the will" for purposes of receiving notice?

The safest practice will be to comply with the notice requirement with respect to beneficiaries identified by
class or status rather than name if these beneficiaries are known to the personal representative or can be
ascertained with reasonable effort. Subsection (b) refers to beneficiaries "named" in the will whose "identity"
and address are known or can be reasonably obtained. It makes no sense for the statute to address whether or
not the beneficiary's "identity" is known or can be ascertained if he or sheis"named inthewill." Therefore, the
safe practice will be to read "named in the will" broadly to include persons whose name does not appear in the
will itself but are identified by class or status. Thereislittle or no downside to giving the notice in these cases.
The personal representative may be under acommon law duty to notify these beneficiaries even if the new statute
doesnot requireit. Ontheother hand, if thereisalong-lost family member whose name is omitted from the will
but who later asserts a right to receive property, the "named in the will" requirement may provide some
protection for the personal representative from fiduciary liability for failing to give that person the Section 128A
notice.

C. Known or Ascertainable |l dentity and Address. What if the personal representative does not
know the identity or address of a beneficiary? Section 128A (b) requires the personal representative to attempt
to ascertain the beneficiary's identity and address "through reasonable diligence." One assumes that, at a
minimum, thisrequiresthe personal representative to inquire among the known beneficiaries about the existence
and address of others who, by name, class or status, are entitled to benefits under the will.

This requirement should not be interpreted as requiring the same level of inquiry as that of an attorney ad
litem in an heirship proceeding. Inan heirship, the decedent died without awill, so there isno reason to presume
that thelist of heirs stopswith the oneswho comeforward. On the other hand, a decedent dying testate probably
named persons close to him or her to benefit and to serve as personal representative. A reduced level of scrutiny
should be required of personal representatives under Section 128A, unlessthereisareason to suspect that there
is a missing beneficiary (such as a person identified by name in the will as a beneficiary whose address is
unknown.

What if the personal representative is unable to ascertain the identity and/or whereabouts of a beneficiary
prior to the 60th day after the date the will is probated? Subsection (g), discussed below, requiresthisfact to be
stated in the affidavit or certificate filed with the court. If the identity and/or address of a beneficiary is
discovered after the 60th day, Subsection (b) requires the notice to be given to him or her as soon as possible
after the personal representative becomes aware of that information.

D. Special Rules for Certain Types of Beneficiaries. Section 128A(c) gives the persona
representative guidance about notifying certain types of beneficiaries.

1) Trusts. If dl or aportion of the estate passesin trust to the trustee of atrust, then Subsection
(c)(1) requires the notice to be sent to the trustee of the trust, unless the personal representative and the trustee
arethe same person. Inthose cases, having the personal representative notify himself or herself astrustee would
not meet the statute's purpose. For thisreason, if the personal representative and the trustee are the same person,
the notice must be given to the income beneficiaries unless the persona representative is the trustee, in which
case the personal representative shall give the notice to the "person or class of persons first digible to receive
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the trust income, to be determined for purposes of this subdivision asif the trust were in existence on the date
of the decedent'sdeath.” In other words, the personal representative/trustee would send the notice to the persons
who would be the initial income beneficiaries of the trust as of the decedent's death without regard to whether
those persons survive until the date of trust funding and, therefore, actually become income beneficiaries.

2) Minors and Incapacitated Persons. If the beneficiary has a court-appointed
conservator or guardian, Section 128A(c)(2) requires the notice intended for that beneficiary to be given to his
or her conservator or guardian. If the beneficiary is a minor with no conservator or court-appointed guardian,
then Subsection (c)(3) requires the notice to be given to a parent of the minor. The statute says"a"' parent, not
"both" parents, so the personal representative will have to decide which parent to notify in the case of divorced
parents. Of course, it would be safest, and best, to serve both parentsin that case, but it may not be required.
Unlike Subsection (c)(1) with respect to trusts, Subsections (¢)(2) and (c)(3) do not instruct the personal
representative to notify someone elseif he or she also is the conservator, guardian or parent of the child.

3) CharitiesWhich Cannot be Notified. If the beneficiary isacharity that for any reason
cannot be natified, then Section 128A (¢)(4) requiresthe notice to be given to the attorney general. | believethis
subsection may apply in the following situations:

® The will names a charity as beneficiary which no longer exists and for which there is no apparent
SUCCESSOY .

® Thewill names a charity whose address cannot be determined.

® Thewill names aclass of charities as beneficiary rather than an individual charity.

E. Exceptions to the Notice Requirement. As initialy proposed, SB 593 contained no
exceptions to the notice requirement. The Academy pushed for inclusion of exceptions, including an exception
for cash gifts of $1,000 or less. While the Academy was able to get that exception into the House version of the
bill, the final conference committee version deleted that exception. Therefore, under the new Section 128A,
unless anather exception applies, every beneficiary must receive the noticeregardless of the size of the bequest
or devise. Still, the final version contains these exceptions to the notice requirement:

1) Beneficiaries Who Have Appeared. Section 128A(d)(1) provides that the personal
representative is not required to give notice to beneficiaries who made an appearance in the probate proceeding
before the will was admitted to probate. For example, aparty to awill contest does not need to receive the notice
since presumably he or she already knows the contents of the will and the fact that it was probated.

2) BeneficiariesWho Have Waived Notice. By far the most useful exception isfoundin
Section 128A(d)(2): No notice need be given to a beneficiary who:

received a copy of the will that was admitted to probate and waived the right to receive the
notice in an instrument that:

(A) acknowledges the receipt of the copy of the will;
(B) issigned by the beneficiary; and
(C) isfiled with the court.

a) Received Copy of Will Admitted to Probate.  This exception will enable avoiding
the notice requirement in many “happy family” situations. In order to use the exception, the beneficiary must
have received a copy of the will admitted to probate, but the statute does not require that the copy be a file-
stamped copy or that the beneficiary receive a copy of the order admitting the will to probate. Therefore, the
persona representative or hisor her attorney should be abl e to distribute copies of the will to be probated among
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family members and ask them to sign waivers before the application for probate is filed and/or the probate
hearing is held.

b) Waiver. The beneficiary must sign a waiver of the right to receive the statutory
notice that (1) acknowledges receipt of the copy of the will, (2) is signed by the beneficiary and (3) isfiled with
the court.

While the statute requires the beneficiary to acknowledge receipt of a copy of the will and sign the waiver,
it does not require the beneficiary’ s signature to be acknowledged or sworn. Therefore, no notarization should
be necessary for the waiver to be effective.

The waiver must be filed with the court in order to be effective. | anticipate that the waivers either will be
filed with the application to probate thewill, at thetime of the hearing or when the certificate or acknowledgment
required by Section 128A(g), described below, isfiled.

In many cases the personal representative also isabeneficiary of the estate. The statute does not exempt the
personal representative from the notice requirement. Therefore, even though it seems silly, the personal
representative who also is a beneficiary should sign and file awaiver.

1.1.3. What Must the Notice Contain? Section 128A(€) provides that the notice must:

® State the name and address of the beneficiary to whom the notice is given (or, for notices given to
representatives of the beneficiary as permitted by Subsection (c), discussed above, the name and address
of the beneficiary and of the person to whom the notice is given);

® State the decedent’ s name;
e State that the decedent’ s will has been admitted to probate;

e Statethat the beneficiary to whom or for whom the notice is given is named as a beneficiary in the will;
and

® |nclude copies of the will and the order admitting it to probate.

An earlier version of this legidation would have required the persona representative to inform the
beneficiary of certain fiduciary duties, including the duty to keep the beneficiary informed. This requirement
isnot in the fina version of the hill.

1.1.4. How Must the Notice be Sent? Section 128A(f) requires the notice to be sent by certified or
registered mail, return receipt requested. There' s no provision for hand delivery, overnight courier delivery or
telephone facsimile delivery.

1.1.5. How is Satisfaction of the Notice Requirement Proven? Prior to its amendment by SB 593,
Section 128A required the personal representative to prove that the required notice to a charity had been sent by
filing a copy of the notice with the court. There was some support for retaining that method of proof, but the
Academy foresaw these problems:

® Since the notices required copies of the will and order admitting it to probate, a copy of each notice
would be 10 -- 100 pages long. Thiswould substantially increase the size of each casefile.

e |f acopy of each notice wasfiled, court personnel may have difficulty determining the parties to whom
notice was required to be given. At a minimum, this would require someone in the judge's office to
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review the will for the names of beneficiaries. In some cases, the beneficiaries names may not be
apparent from the will.

For these reasons, the Academy urged, and the Legidature adopted, an affidavit or certificate approach to
proving that notice was given. The advantages of the approach are:

® |t permitsthe status of notice to be summarized in one place for the benefit of court personnel and others
who examine the court file.

® |t focuses the personal representative’ s thinking on completion of the notice requirement by requiring
the personal representative or his or her attorney to list each beneficiary and the notice status.

® |t permits the personal representative or his or her attorney to explain why a particular beneficiary has
not been notified, enabling the court to determine if estate resources should be used to continue the
search for the missing beneficiary.

® |t takesup lessroom in the court file.

A. Contentsof Affidavit or Certificate. Section 128A(g) requiresthe personal representative
to file with the clerk of the court a sworn affidavit of the personal representative, or a certificate signed by his
or her attorney, stating:

(1) The name and address of each beneficiary notified (or, if the beneficiary’ s representative was notified
pursuant to Subsection (c), then the name and address of the beneficiary and the person to whom notice
was given);

(2) The name and address of each beneficiary who filed awaiver of the notice;

(3) The name of each beneficiary whose identity or address could not be ascertained despite the personal
representative’ s exercise of reasonable diligence; and

(4) Any other information necessary to explain why the personal representative was unable to give the
notice to or for any beneficiary required to receive the notice.

The names and addresses of all beneficiaries -- including beneficiaries who signed and filed waivers -- must
beincluded in the affidavit or certificate and that the affidavit or certificate must befiled even if al beneficiaries
sign and filewaivers. Thisisapublic disclosure of information not previoudly required to be made. The statute
does not say if the address must be a physical address or if a post office box addressis satisfactory. It also does
not say if “in care of” or other types of addresses can be used. If the beneficiary is represented by an attorney,
perhaps the attorney’ s address can be given for the beneficiary. In these cases, it probably isagood ideafor the
persona representative to obtain awritten request from the beneficiary or hisor her attorney to usethe attorney’ s
address.

B. When Must It BeFiled? Section 128A(g) requirestheaffidavit or certificateto befiled “ not
later than the 90th day after the date of an order admitting awill to probate.” This often will be the due date of
the inventory, appraisement and list of claims, athough that instrument’s filing deadline is 90 days after the
personal representative quaifies. So, if the persona representative does not qualify on the date the will is
admitted to probate (for example, if he or she does not attend the hearing and submits his or her oath (and bond,
if required) afew days after the hearing), the Section 128A affidavit or certificate will be due afew days before
theinventory is due.

If the notice must be given within 60 days, why does the personal representative have up to 90 daysto file
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the affidavit or certificate? In an attempt to keep the costs of complying with the notice requirement down, Rep.
Will Hartnett, the House sponsor, had the idea of permitting the certificate or affidavit to be included with
another pleading filed with the court. One pleading that always isfiled is the inventory. Therefore, while the
notice must be given within 60 days of the probate hearing, proof of giving the notice (in the form of a Section
128A affidavit or certificate) need not be filed until 90 days after the probate hearing.

However, the statute makes clear that the 90-day requirement for filing the Section 128A affidavit or
certificate cannot be extended. Tex. Prob. Code 8128A(h). Therefore, evenif the personal representative obtains
an extension of the deadline for filing the inventory, he or she must file the affidavit or certificate by the 90-day
deadline. If the persona representative anticipates asking for an extension of the deadline for filing the
inventory, he or she can put the affidavit or certificate in the application for the extension. In fact, Subsection
(h) anticipates that this may happen.

C. Affidavit or Certificate? Which should be filed, the personal representative’ s affidavit or
his or her lawyer’s certificate? It depends on the attorney’s preference and the convenience of obtaining the
persona representative’s affidavit. In most cases, the attorney will send the notices on the personal
representative’ s behalf, so the attorney isin the best position to describe the efforts taken to give the notice. On
the other hand, the attorney likely is acting on information provided by the personal representative when trying
to locate beneficiaries. Also, the personal representative’ s signature on the inventory, appraisement and list of
clamsislikely to be required at the same time (discussed below), so it may be convenient to obtain his or her
sworn signature.

The “certificate” of the attorney isintended to be similar to the certificate of service attached to pleadings.
Therefore, it need not be sworn.

1.1.6. Notice Not Required in Intestate Estates or When Will is Probated as Muniment of Title.
Section 128A requires the personal representative to give this notice within 60 days after probate of the will.
Therefore, if there is no probate administration or no will, the notice is not required.

The Section 128A notice serves no purpose in the administration of an intestate decedent’ s estate. All heirs
must be served (or waive citation) in a proceeding to determine heirship. Therefore, each has an opportunity to
participate in the proceeding and take steps to protect his or her rights.

If thewill is probated as a muniment of title, thereisno probate administration of the testator’ sestate. Since
no personal representative is appointed, Section 128A isinapplicable. Similar protection isafforded in the case
of awill probated as a muniment of title by requiring the applicant to file an affidavit of fulfillment. Tex. Prob.
Code §89C(d).

1.1.7. Effective Date. The amendmentsto Section 128A apply only to “the estates of decedents dying
on or after” September 1, 2007. Therefore, if thewill of aperson who diesbefore September 1, 2007, is probated
after that date, the new notice requirement does not apply.

1.1.8. Practice Tips. | offer the following unsolicited practice tips about the new Section 128A notice
requirement, compl etely without warranty of any kind, express or implied, etc.:

A. Get the Beneficiaries Names and Addresses When the Will is Drafted. In many cases
attorneys end up handling the probates of the willsthey draft. Make every effort to get the names and addresses
and, if possible, the social security numbers of the will beneficiaries from the testator at the time of the estate
planning conference. This information does not have to be included in the will (and, in fact, should not be
included in the will in many cases), but it will make it easier to locate the beneficiaries after the testator’ s death.

B. DecideHow You areGoingto M eet the Notice Requirement, and Stick With It. Thesafest,
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most cost-effective way of dealing with the notice requirement is to establish a policy in your office about how
the notice issue will be handled and then handle it the same way every time. Do you want to try to get waivers?
Fine, try every time. Do you want to dispense with waivers and send notices to every one? Then do so every
time. Do you want to file a separate affidavit, or combine it with another pleading? It doesn’t matter, just be
sure to do the same thing each time.

C. BeReady to AddresstheNotice I ssueat the I nitial Probate Conference. Beready to collect
signatures on waivers as soon as possible after the death of the testator. Prepare standard waiver forms with
blanks that can be filled in with the name of the decedent and the name and address of the beneficiary. Have
these ready in the temporary client file or in a conference room drawer so that they can be used at the initial
conference with the potentia client in a probate matter. In many cases, the applicant will bring other family
members to the meeting, and there will be no better time to get them to sign the waiver. They must be given a
copy of the will admitted to probate in order for the waiver to be truthful and effective, but usually a copy of the
will is available at the initial conference. If beneficiaries don’t attend the meeting, the applicant can take the
blank waiver forms and copies of the will with him or her to start the process of getting the waivers. Take care,
though -- asking non-clients to sign waivers may create other problems.

D. Get the Waivers Notarized If Possible. Even though Section 128A does not require the
signature of the beneficiary on awaiver to be notarized, try to get them notarized if possible. Some other waivers
required in probate matters must be notarized, so the judge is going to be much more comfortable with notarized
waivers.

E. CombinetheWaiver with aReceipt for BeneficiariesReceiving Small Specific Gifts. There
is no exception to the notice requirement of small gifts, and the notice must be given to abeneficiary even if the
beneficiary aready has received his or her gift. Still, a creative personal representative can reduce his or her
notice responsibilitiesif the personal representative distributes small cash gifts and other specific gifts under the
will to the recipients and asks the recipients to sign a combination receipt and waiver.

F. If Privacy isan I'ssue, Creativity isRequired to Avoid Disclosing the Namesand Addr esses
of the Beneficiaries. For thefirst time, the names and addresses of the beneficiaries under awill must be filed
in the clerk’ s official court file. Even when aliving trust-based plan is used for privacy reasons, the names and
addresses of the current income beneficiaries of the trust must be filed with the clerk if the personal
representative and the trustee of theliving trust are the same person. In most cases, putting the name and address
of abeneficiary in the public court fileisno big deal. Inthose caseswhereitisahbig deal and where the family
wishes to avoid that disclosure, consider the following strategies:

o Usethebeneficiary’ sattorney’ saddressfor abeneficiary. (For example, say thefollowing in the Section
128A affidavit: “Hillary Rodham Clinton isabeneficiary of the estate. Shefiled awaiver with the court.
Her addressis: In care of Glenn M. Karisch, Barnes & Karisch, P. C., 2901-D Bee Caves Road, Austin,
Texas 78746.") Aslong as alegitimate addressis used and the beneficiary can be reached through that
address, there is no public policy reason why this should not work. Of course, it still requires the name
of the beneficiary to be included.

® |nliving trust-based plans, consider having different persons serve as the trustee of the living trust and
the personal representative of the estate. This negates the requirement that the notice go to income
beneficiaries and, therefore, prevents the disclosure of the names and addresses of the income
beneficiaries (other than the trustee, whose name and address must be given). If it is desired that the
personal representative also serve as trustee of the living trust, his or her succession to trustee could be
provided for in the trust instrument.

® Consider filing the will as a muniment of title in appropriate cases, including in cases where the will
pours over to aliving trust.
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G. GivetheNoticeto All “Real” BeneficiariesEven if Some AreNot “Named intheWill.” As
mentioned above, it is possible to read Section 128A(b) to require the notice to be given only to beneficiaries
whose names actually appear in the will. However, a more reasonable reading of that provision requires the
noticeto be given to beneficiaries defined by class or status rather than by name. For example, thewill may give
agift to “my descendants, per stirpes’ without naming each such person. Giving the notice to anyone who may
berequired to receiveit is almost aways going to be the right choice, so don’t let personal representative clients
wear you down on this point.

H. Has Anyone Every Told You That Engagement Letters are Important? Make sure the
engagement letter addresses this new responsibility. In most cases, the attorney is probably going to send the
required notices, while the personal representative may solicit waivers. The attorney should be clear that he or
sheisrelying on theinformation the personal representative provides, including the validity of waivershe or she
solicits and the accuracy of the names and addresses provided to the attorney. If the personal representative
“forgets’ along-lost brother or sister, make it clear in the engagement letter that the failure to notify this person
is not the attorney’ s faullt.

I. When in Doubt, Use the Affidavit and Not the Certificate. Make your client swear to the
efforts to notify beneficiaries and, tacitly, the validity of the waivers.

J. Add the Affidavit Form to All Appropriate Pleading Forms. Rather than adding other dates
to your office tickler system, plan on including the personal representative’ s affidavit about notice at the end of
theinventory. Then, if theinventory isfiled on time, the personal representative can swear to the notice affidavit
when he or she swears to the inventory. Don't let the inventory go past due without filing an application for
extending the inventory deadline, but remember to include the notice affidavit in that application since the
deadline for filing the notice affidavit cannot be extended.

One court coordinator asked me to encourage attorneys who combine the notice affidavit with another
pleading to mention the natice in the title of the pleading. For example, the name of the pleading may be
“Inventory, Appraisement and List of Claims; Section 128A Affidavit.”

K. Forms? Did Someone Mention Forms? Attached as Appendix “F’ are my formsfor Notice
to Beneficiary, Waiver of Notice, Receipt and Waiver of Notice and Affidavit of Compliance, offered without
warranty, express or implied, including without warranty of merchantability or fitness for a particular purpose.

1.2. Repeal of the Statutory Duty To Keep Trust Beneficiaries Informed.

1.2.1. Problem? What Problem? A reasonably alert estate planning and probate attorney probably
has noticed that Texas strust statutes have been undergoing an overhaul lately. In 2003 the Legislature enacted
Texas versions of the Uniform Prudent Investor Act and the Uniform Principal and Income Act. Then, in 2005,
REPTL’strust bill attempted to “cherry-pick” the best of the Uniform Trust Code (“UTC") for incorporation in
the Texas Trust Code.

One of the 2005 changes was the enactment of Section 111.0035 of the Trust Code. The Texas Trust Code
primarily provides default rules that apply unless the settlor of the trust imposes a different rule in the trust
instrument. The genera ruleisthat the trust terms stated by the settlor trump contrary provisions in the Trust
Code. Priorto 2003, most experienced trust professionalsin Texas assumed that therewereafew trust principles
which could not be overridden. For example, most trust lawyers would have said in 2002 that a trust instrument
that says the trustee is accountable to no one and may lie, cheat and steal from the trust without liability would
not be enforceable -- it either would be carved back by a court on public policy grounds or it would not be
considered atrust and, therefore, not be subject to the Trust Code.

Degspite this general assumption, the Trust Code itsalf in 2002 only expressly prevented the settlor from
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waiving two provisions -- the corporate self-dealing prohibitions contained in Sections 113.052 and 113.053.
(By theway, in acoincidental change, the 2007 L egid ature has eliminated the prohibition against waiving these
two self-dealing rules for corporate trustees, so now the Trust Code does not prevent the settlor from waiving
theserules. This changeis discussed below.)

Then the Texas Supreme Court announced itsdecision in Texas Commerce Bank v. Grizze, 96 S. W. 2d 240
(Tex. 2002). The court allowed an exculpation provision to be enforced to protect the trustee, stating that the
only thing asettlor could not change about Texastrust |aw wasthe waiver of the two corporate self-dealing rules.
While the exculpation provision in Grizze was held to exculpate only negligent conduct, in some minds the
opinion raised the possibility that the Court may find that willful and grossly negligent conduct could be
excul pated by the settlor. Thiswould have been contrary to trust principles, including the Restatement of Trusts.

An immediate reaction to GrizZe was the 2003 enactment of a Trust Code provision limiting the
enforceability of an exculpation provision. Seeformer Tex. Trust Code §113.059 (2003), now Tex. Trust Code
§114.007. A more deliberate reaction was the 2005 enactment of Section 111.0035. This section attempts to
collectin one place al of thetrust principles which cannot be overridden by the terms of the trust -- the so-called
“mandatory rules.” The Uniform Trust Code usesthis approach, and REPTL adapted the UTC statutefor Texas.

One mandatory provision inthe UTC isthe duty to keep certain beneficiariesinformed about certain aspects
of the trust administration. Under the UTC approach, the settlor could relieve the trustee of the duty to keep
underage beneficiaries (under age 25) and remote beneficiaries informed, but the settlor could not relieve the
trustee of the duty to keep certain “qualified beneficiaries’ informed.

Thisisalaudable notion -- atrustee who doesn’ t have to account to anyone is hardly atrustee. The concept
proved difficult to incorporateinto Texaslaw, however. The Texas Trust Code has always required the trustee
to respond to a beneficiary’ s demand for an accounting (see Tex. Trust Code §113.151), but the statute did not
impose an affirmative duty on atrustee to disclose information when it had not been demanded. On the other
hand, Texas courts have imposed an affirmative common law duty of disclosure on trusteesin some cases. See
Montgomery v. Kennedy, 669 S. W. 2d 309 (Tex. 1984).

If anon-statutory duty to disclose existed, how could Section 111.0035 be drafted so that this duty could be
waived by settlorsto areasonable extent? Halfway through the 2005 session, the solution presented itself: If the
common law duty was codified, it would be easier to identify what could be waived under Section 111.0035.
Thus, Section 113.060 was born.

Section 113.060 attempted to draw from the language of the Uniform Trust Code and the Montgomery v.
Kennedy opinion to affirmatively state atrustee’ s duty to keep beneficiaries informed. Unfortunately, lawyers
and trustees almost immediately saw problems with itswording. Here are afew of its problems:

® |tisonething to have acommon law duty to keep beneficiariesinformed. It is quite another to have it
stated in black and white in a statute.

® Since the Texas Trust Code does not employ the concept of a“qualified beneficiary” -- a beneficiary
whose interest in the trust is significant -- Section 113.060 imposed this duty with respect to
“beneficiaries,” which could include persons whose interests are very remote.

® TheUTC attempted to state what types of disclosures would meet the standard. The Texas version did
not.

® A good argument can be made that the broad language in Montgomery v. Kennedy that wasincorporated
into Section 113.060 really was intended to address material, unusual transactions being considered by
the trustee, rather than day-to-day activities. The statute doesn’t make this distinction.


http://www.TexasBarCLE.com/CLE/PMCasemaker.asp?table=TX_caselaw&volume=669&edition=S.W.2d&page=309&id=50008_01

12 The Texas Probate Web Site — www.texaspr obate.com

Many prominent trust officers and attorneys immediately began to think of ways to fix Section 113.060.
Two possibilities were to define what types of disclosure is required and to narrow the group of beneficiaries
entitled to the notice. Unfortunately, no consensus could be reached on exactly how to do this. On the other
hand, one consensuswas easily reached -- everyonethought Texaswas better off before the enactment of Section
113.060 than after it. There was no agreement on exactly what the common law duty isand how far it reaches,
but everyone was more comfortable with the common law duty than the statutory duty.

Therefore, in REPTL’s 2007 trust bill (HB 564), Section 113.060 is repealed, and transitional language is
included in the bill to indicate everyone's desire to return to the good ole days prior to 2005 when Texas only
had the common law duty. Section 22 of HB 564 states:

Theenactment of Section 113.060, Property Code, by Chapter 148, Actsof the 79th Legidature,
Regular Session, 2005, was not intended to repeal any common-law duty to keep a beneficiary
of atrust informed, and the repeal by this Act of Section 113.060, Property Code, does not
repeal any common-law duty to keep a beneficiary informed. The common-law duty to keep
abeneficiary informed that existed immediately before January 1, 2006, is continued in effect.

REPTL tried to make the 113.060 repeal retroactive to January 1, 2006, which was the effective date of the
enactment of Section 113.060. However, the Legidative Council would not allow this. However, HB 564 does
make the Section 113.060 repeal effectiveimmediately. The Governor signed HB 564 on June 15, 2007, so that
isits effective date.

A corresponding amendment to Section 111.0035 (also effective June 15, 2007) makes it possible for a
settlor to waive the common law duty with respect to beneficiaries under age 25 and certain remote beneficiaries.

1.2.2. Practice Tips. Here are more of my practice tips, which were not solicited and are not
guaranteed.

A. It's Time for the Mother of All Disclosures. Now that the repeal of Section 113.060 is
effective, trustees have an 17 ¥ -month window of added exposure for failing to disclose information to
beneficiaries -- January 1, 2006 (when Section 113.060 became effective) until June 15, 2007 (when the
Governor signed the bill). How can atrustee best protect itself from added liability dueto the short-lived Section
113.060? Disclose. Disclose everything the trustee can think of to disclose, and discloseit to every beneficiary
that can be located, regardless of remoteness. There are two significant risks for trusteesin failing to meet the
Section 113.060 disclosure requirements: (1) arisk of removal by a court and (2) delaying the beginning of the
statute of limitations for undisclosed breaches of trust. A significant disclosure to all beneficiaries at the time
of the repeal of Section 113.060 helps with both of theserisks. A court isless likely to remove the trustee if it
appears that the trustee was trying to comply with this confusing statute, and the more the trustee discloses, the
more likely the statute of limitationswill start to run on breaches of trust.

B. Consider Waiving the Duty in New Trust Documents. Section 111.0035 tells settlors how
far they can goin relieving the trustee of the duty to disclose. In appropriate cases, consider relieving thetrustee
of this duty to the extent allowed. Appropriate cases might include bypass trusts with the surviving spouse as
trustee and GST dynasty-type trusts with the primary beneficiary serving as trustee.

2. Changes Affecting Trusts
Following are summaries of the 2007 changes to Texas statutes affecting trusts, with the exception of the

repeal of Section 113.060 of the Texas Trust Code and the corresponding change to Section 111.0035, which
are discussed above.
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2.1. Settlor Can Permit Self-Dealing by Cor porate Trustees. The Legidaturefinally will permit settlors
to waive the previously un-waivable prohibitions of self-dealing by corporate trustees. Such waivers have been
permitted for non-corporate trustees since before the enactment of the Trust Codein 1983. HB 564 amends Trust
Code Sections 111.0035(b)(2) and 114.005(a), aswell as Section 187.005(b) of the Finance Codeto remove the
prohibition that a settlor could not waive the self-dealing rules in Sections 113.052 and 113.053.

Note that this change does not authorize self-dealing; rather, it permits the settlor to include in the trust
terms a waiver of the duty not to self-deal by a corporate trustee. If the trust terms do not alter the trustee’s
duties, the trustee still is prohibited by the Trust Code from entering into certain self-dealing transactions (see,
e.g., Texas Trust Code 88 113.052 and 113.053).

This change is consistent with the trend in trust law to give the trustee greater and greater latitude in how
to invest the trust assets. When Texas adopted the Uniform Prudent Investor Act (effective January 1, 2004),
serious consideration was given to eliminating the rule prohibiting settlorsfrom waiving the duty not to self-deal.
The comments to the Uniform Prudent Investor Act encourage this, since the Act’s philosophy isthat al types
of investments should be permitted and the trustee should be judged on portfolio performance, not the
performance of each individual investment. However, in 2003, there still was opposition to eliminating this
provision (perceived as a consumer protection measure), so the Texas version of the Uniform Prudent Investor
Act was enacted without the repeal of these prohibitions.

This change particularly will be useful to corporate trustees managing large, sophisticated trusts with non-
traditional investments such as hedge funds. Many corporate trustees set up in-house limited partnerships or
other vehicles with which to pool their clients’ investments (to permit flow-through of tax effects, for example).
Most of theseinvestment vehiclesviolate Trust Code § 113.053. However, if the trustee can persuade the settlor
to waivethe duty to avoid self-dealing with respect to thistype of investment, the Texastrustee can competewith
out-of-state rivals in offering these investments.

The amendment to Section 111.0035, which permits a settlor to include a provision in the trust relieving a
corporate trustee from the self-dealing rules, is effective June 15, 2007. However, the amendment to Section
114.005 and to Finance Code Section 187.005 are effective September 1, 2007. | believ this means that, if a
trust instrument relieves the corporate trustee from the self-dealing duty, the corporate trustee may begin the
actions which otherwise would violate Texas Trust Code Sections 113.052 and 113.053 on June 15, 2007, but
no effective release of liability by abeneficiary for violating Sections 113.052 or 113.053 by a corporate trustee
will bevalid if executed before September 1, 2007.

Even though this change makes it possible to waive the duty not to self-deal for corporate trustees, planners
should tread slowly into these waters. There's areason that the default rule in Texas still prohibits these types
of transactions.

2.2. Trustees Will Find it Easier to Deal With Third Parties. HB 564 substantially amends Section
114.081 and adds Section 114.086 to the Trust Code to offer greater protection to third parties dealing with a
trustee and to permit a trustee to provide a certificate of trust to third partiesinstead of the full trust instrument.
Both of these sections are Texanized versions of similar provisions from the Uniform Trust Code.

The change to the title of Section 114.081 says it al. Previoudly, that section was entitled “Payment of
Money to Trustee.” Now it isentitled “ Protection of Person Dealing With Trustee.” Under the former statute,
aperson who “actually and in good faith pays to a trustee money that the trustee is authorized to receive is not
responsible for the proper application of the money according to thetrust.” Under the new statute, a person who
“deals with atrustee in good faith and for fair valug” is not liable to the trustee or the beneficiariesif the trustee
has exceeded the trustee’ s authority in dealing with the person. The statute also now protects athird party from
further inquiry into the trustee' s power and the appropriateness of the trustee’ s actionsiif the third party dealsin
good faith and receives either a certificate of trust or a copy of the trust instrument.
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New Section 114.086 provides statutory authority for the common practice of having the trustee to provide
a certificate containing appropriate excerpts of the trust instrument documenting the trustee’ s authority to act,
rather than requiring the trustee to provide the entire trust instrument. Section 114.086(d) makesit clear that the
certificate does not have to include the dispositive provisions of the trust. Thus, the trustee may be ableto close
area estate transaction with, and the title company and third parties may be able to rely upon, atrust certificate
that does not disclose the names of the beneficiaries or their respective interests.

2.3. Trust Jurisdiction Clarified. HB 564 amends Section 115.001 of the Trust Code to makeit clear that
the list of actions over which district courts (and, because of Trust Code Section 115.001(d) and Probate Code
Section 5(e), statutory probate courts) have jurisdiction is not an exclusive list. Rather, Section 115.001(a) was
changed to provide that such courts have jurisdiction over “all proceedings by or against a trustee.”

2.4. Changes Affecting 142 Trusts. No organized group began the 2007 legidative session with the
intention of making any changes to Section 142.005, which governs court-created trusts commonly referred to
as“142 Trusts.” However, due to one of those wrinklesin the fabric of the universe that only seem to occur in
that big pink granite building in Austin, Section 142.005 emerged from the session like a1974 Chevy Novaon
“Pimp My Ride.”

HB 564's changes to Section 142.005 fall in two distinct categories. Firgt, provisions were added that
attempted to deal with concerns that the mother of a beneficiary of a 142 Trust addressed to the Governor’'s
office. Section 142.005(b) now requires the first page of the trust instrument to contain this notice:

NOTICE: THE BENEFICIARY AND CERTAIN PERSONS INTERESTED IN THE
WELFARE OF THE BENEFICIARY MAY HAVE REMEDIES UNDER SECTION
114.008 OR 142.005, PROPERTY CODE.

Also, new Subsection (k) permits the parent of a beneficiary (or certain other persons acting on the
beneficiary’ sbehalf) to ask the court that created the 142 Trust to appoint aguardian ad litem to “investigate and
report to the court whether the trustee should be removed for failing or refusing to make distributions for the
health, education, support or maintenance of the beneficiary required under the terms of the trust.” Subsection
() assures that the parent or other interested person asking for the ad litem gets reimbursed for up to $1,000 in
attorneys’ fees.

If that smellslike abunch of Elgin Hot Sausage being made, | offer my humble apologies. But, as the old
German-American saying goes, when you are making sausage, try to make it good-tasting sausage. If Section
142.005 was going to be tweaked, it might as well be tweaked. Deborah Green, to whom | aso apologize for
failing to use a vegetarian-approved metaphor, helped with the second category of Section 142.005 changes by
suggesting a number of changesto Section 142.005 to make 142 Trusts easier to use as special needstrusts. As
included in the final version of HB 564, these include:

® (Hopefully) making it possible for persons who are “disabled” for federal benefits purposesto use 142
Trusts even though they are not “incapacitated” for purposes of Section 142.007.

® Permitting 142 Trusts to be altered from the “mandatory” terms if necessary to qualify the beneficiary
for “public benefits or assistance under a state or federal program,” not just to meet the requirements of
42 U.S.C. Section 1396p(d)(4)(A).

® Permitting non-corporate trustees in certain circumstances when the trust corpusis less than $50,000.
The changes to Section 142.005 apply to existing trusts as well as new trusts. Trustees of existing trusts

should consider if they must comply with the new notice requirement in Section 142.005(b), and, if so, how.
There are only two ways | can think of to get the notice on the first page of an existing trust instrument:
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® Apply tothe court for it to be added to the trust instrument; or
® Just stick it on there without court approval.

Neither of these options seems reasonable in most cases. Spending trust resources to get the notice on the
trust instrument seems like a waste, and modifying the trust instrument to include the notice without court
approval seems ill-advised. Trustees should consider corresponding with the beneficiary’s parents or other
surrogates to inform them of the law change, the required notice, and the new rights under Subsection (k) and
(), and to let them know that the trustee doesn’t intend to ask the court to modify the trust to include the required
notice (due to the expense to the trust) unless requested to do so. That should limit the damages for failing to
add the notice.

2.5. New Options with the Transfersto Minors Act. Several sections of Chapter 141 of the Property
Code were amended by HB 564 to:

® Makeit possible for the custodian to place the assets remaining in the custodial account into a Section
2503(c) “qualified minor’strust.” Thus, if the value of the assetsin the account has grown to the extent
that the custodian and the minor are concerned about the ability of the minor to manage the assets at age
21, the custodian can place the assets in a trust which gives the minor the power to withdraw the
property for alimited period at age 21, after which the property that is not withdrawn is held in a trust
for the minor until he or she reaches an older age.

® Makeit easier to pay retirement plan benefitsto an UTMA custodian. This has become moreimportant
due to the stricter designated beneficiary rules the Internal Revenue Service is now applying to trusts
receiving benefits.

This part of HB 564 becomes effective on September 1, 2007, and appliesto “trusts existing” on that date.
Hopefully it also appliesto custodial accounts existing on that date, but that is not clear from the statute.

2.6. FixingaBugintheCharitable Trust Litigation Statute. Chapter 123 of the Property Code addresses
attorney general participation in “proceedings involving charitable trusts.” In 2005, Section 123.003 was
amended to increase the length of time between notice to the attorney general and the date on which a hearing
can be held to 25 days. Since the definition of “proceeding involving a charitable trust” is so broadly defined
in Chapter 123, the Academy asked the attorney general’s office in 2005 to make it clear that the notice
requirement did not apply to uncontested probates. Thelanguage added by the attorney general’ s office that was
intended to make this clear can also be read to require notice to the attorney general only if the proceeding was
under Probate Code Section 83, which applies when two wills are offered for probate.

HB 564 fixes this problem (hopefully) by more carefully wording the exception in Section 123.003(a) for
uncontested probates.

2.7. Termination of Uneconomic Trusts. HB 564 adds Section 112.059 to the Trust Code to permit the
trustee to terminate atrust in certain circumstancesif the value of trust property is less than $50,000. Thistype
of provision isfound in many trust instruments. Now it isthe default rule.

2.8. Other Technical or Minor Changes Affecting Trusts. HB 564 makes the following additional
changes to the Trust Code:

® Certain definitions in Sections 111.004 and 116.002 were made consistent with each other.

® Section 112.035(d) was amended to help assure that spendthrift trust protection is not lost when a
intentionally defective grantor trust is used.
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® Section 113.058, regarding the trustee' s bond, was cleaned up, and the 2005 amendment to the section
was clarified to make it clear that a court may order the trustee to post a bond even in cases where the
trust instrument waives the bond. As initidly filed, HB 564 would have reversed the Texas rule
regarding bonds, so that a bond would be required only if the instrument required it or ajudge ordered
it. However, that change failed to pass the Senate, so the Texas rule still is that abond is required of
non-corporate trustees unless the trust instrument waives the bond.

® Section 113.085(a) was amended to make it consistent with pre-2005 Texas law. Because of 2005
amendments, some practitioners feared that co-trustees had a duty to attempt to get unanimous approval
before a magjority was authorized to act. HB 564 eliminates the implication that an attempt at a
unanimous decision must be made. A mgjority of co-trustees can simply act without the joinder of all
co-trustees.

® Section 116.172 -- the Texas version of the rule regarding allocating deferred compensation receipts
under the Uniform Principal and Income Act -- was tweaked for the second session in arow.

e Under the existing Texas version of the rule regarding allocation of oil, gas and minera receipts under
the Uniform Principal and Income Act, “nomina” delay rental and “nominal” annual rent on a mineral
lease was treated as income, while amounts that are “ more than nominal” are allocated equitably. Tex.
Trust Code 8116.174(a). This was the case despite the requirement in Section 116.171 that
“insubstantial” amounts should be alocated to principal. HB 564 amends Section 116.174(a) to provide
that all delay rental and annual rental on amineral lease isincome.

3. Changes Affecting Decedents Estates

Following is a summary of legidlative changes affecting decedents' estates, other than the amendments to
Probate Code Section 128A, which are discussed above.

3.1. MarriageVoidableBased on Mental I ncapacity. HB 391 adds new Section 47A to the Probate Code
to permit a post-death challenge to the validity of a marriage based on the mental incapacity of one of the
spouses. Previoudly the Family Code permitted such challenges to be brought prior to death, but once one of
the spouses died, the marriage could not be challenged. This left a door open for abusive caregivers -- one that
could not be closed despite terrible facts.

As a section of the State Bar, REPTL is required to circulate its legislative proposals to all sections of the
bar and to obtain the approval of the State Bar Board of Directors before it is permitted to urge the adoption of
thelegidation. This proposal was reviewed by the Family Law Section, which requested changesto the bill that
were madein Summer 2006 as part of the bar approval process. Nonethel ess, the Family Law Foundation, which
is closely affiliated with the Section, opposed HB 391 when it came up for hearing in the House. The version
which passed is a compromise that was necessary to avoid Family Law Foundation opposition.

Asit passed, Section 47A permits a challenge first brought after the death of one of the spousesto void a
marriage that occurred within three years of the death. Marriagesthat occurred more than three years before the
death of a spouse cannot be challenged unless there was at death a pending Family Code action or guardianship
proceeding in which the court has been asked to void the marriage under Chapter 6, Family Code. In addition,
the compromise requires any post-death challenge to the validity of a marriage based on incapacity to be brought
within one year of the death of the spouse.

The standards under Section 47A are difficult to meet, but at least thereis aprocedure to deal with the most
egregious cases.

3.2. JudgeMay RequireaNew Bond Without Hearing. Under current Section 205 of the Probate Code,
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if the judge determines that the amount of an administrator’'s bond is insufficient, the judge must cause the
administrator to be cited to appear and show cause why the bond should not be increased. HB 1709 amends
Sections 205 and 206 to permit the judge without notice or hearing to order that the bond be increased. In many
cases, such aswhen real property issold, it will be obviousto everyone that the bond must be increased. These
changes will make it unnecessary for the court to hold a show cause hearing just to increase the bond. In those
cases where the administrator believesthat the bond should not be increased or that the amount of the new bond
istoo high, Section 206 permits the administrator to demand a hearing on the order.

3.3. Operation of a Businessin a Dependent Administration. If adecedent diesintestate holding afarm
or business as a sole proprietorship, the dependent administrator appointed by the court faces an uphill battle.
How can the administrator hope to operate the business when the rules governing dependent administration rely
on court approval for most actions?

The current Section 238 provides an answer, but some (including title companies) believed it did not go far
enough. It permits the administrator to ask the court for orders authorizing it to take certain actions without
needing further court approval.

HB 1352 amends Section 238. The amended section goes into much greater detail about the types of orders
that may be entered and the scope of the administrator’ s authority under those orders. For example, the court
can order that the administrator is permitted to sell real estate without further order of the court. This could be
useful if the decedent was a real estate developer and the administrator needs to sell lots to keep the business

going.

Thenew version makesclear, however, that all such authority of the personal representative must be obtained
from the court. The court must carefully scrutinize orders requested under new Section 238 due to the broad
authority that can be given in such orders.

3.4. Unpaid Child Support Claims Against the Decedent’s Estate. Currently Section 154.006 of the
Family Code provides that, unless the court orders otherwise, child support obligations end when the obligor
dies. Of course, most well-drafted divorce decrees provide that the child support obligation survives the death
of the obligor. Thisleadsto problems for the personal representative of the obligor’ s estate, since the claim for
future child support is not aliquidated claim.

SB 617 amends Section 154.006 of the Family Code to reverse the general rule. Under the new rule, the
child support obligation survives the death of the obligor even if the divorce decree does not so provide. The
bill also adds Sections 154.015 and 154.016 to the Family Code to provide for the acceleration of child support
obligations on the death of the obligor. The changes anticipate that the family court will determine aliquidated
amount of the child support obligation using discounting analysis and other means. Section 154.016 permitsthe
court to require that one's child support obligations be “secured” by the purchase of life insurance, and it
provides a means for determining what portion of the life insurance goes to pay the child support obligation.
Any child support obligation that remains unpaid can be reduced to a liquidated sum by the family court. An
amendment to Section 322 of the Probate Code makesthe obligee’ sclaim for theliquidated sum aClass4 claim.

This will increase the amount of Class 4 claims in probate estates, and therefore make it less likely that
creditorsholding claims of alower priority will be paid. The probate judge’ sjob should be easier under the new
provisions, since it is the family court, not the probate court, that must set the amount of the accelerated,
liquidated claim.

3.5. NoHearing Required on Application to Sell Real Estate. HB 391 repeal s Section 343, adds Section
345A and amends Sections 344, 345 and 346 to make it easier to sell real estate in a dependent administration.
Under the changes, if there is no opposition to the application to sell, the court may order the sale without a
hearing. Section 345A(b) permits the court to require a hearing even if there is no opposition.
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3.6. Venueof Heirship Proceedings. REPTL attempted to clarify the venue and transfer rulesfor statutory
probate courts in non-persona injury casesin light of the decision in Gonzalez v. Reliant Energy, Inc., 159 S.
W. 3d 615 (Tex. 2005). However, this bill (HB 660) failed to pass.

Nonetheless, there was a venue clean-up of sorts this session. HB 391 amends Sections 8 and 48(a) of the
Probate Code to make the venue of heirship proceedings more consistent with other proceedings involving
decedents' estates. Previoudly if no other venue rules applied and no administration was pending, Section 48(a)
required adetermination of heirship application to befiled in the county where the decedent owned real property.
Now that section provides that the venue is determined under Section 6, which is the primary venue statute
regarding decedents’ estates. This should move the proper venue of some heirship proceedings from the county
where real property islocated to the county of the decedent’s domicile.

3.7. Genetic Testing in Heirship Proceedings. SB 1624 adds Sections 53A, 53B, 53C, 53D and 53E to
the Probate Code, establishing a procedure for using genetic testing in heirship proceedings. The procedure is
modeled after, and refers to, the Family Code procedures on the same subject.

3.8. Disinheriting Bad Parents. HB 568 adds Subsections (€) and (f) to Section 41, permitting the probate
court to disinherit a parent who abandoned the child or its pregnant mother or committed certain enumerated
crimina acts. A parent who is disinherited is treated as having predeceased the child and, therefore, does not
inherit from or through the child.

3.9. Say Goodbyeto NuncupativeWillsand Qualified Community Administrations. Two billsactually
took the time and energy to remove two old and little-used probate institutions. HB 391 eliminates ora
nuncupativewills. From here on out, folksarejust going to haveto write it down. HB 1710 eliminates qualified
community administrations. Non-qualified community administrations survived, as did the surviving spouse' s
right to manage his or her sole management community property under former Section 177(b) (now simply
Section 177). It issurprising how many sections of the Probate Code have something to do with nuncupative
willsor qualified community administrations. Care to guess? See the end of the paper (before the appendices)
for the answer.

3.10. SoldiersKilled in Combat Zone Do Not Pay Probate Fees. HB 3787 (effective June 15, 2007) adds
Section 11A to the Probate Code, exempting the estates of service men and women killed in acombat zone from
paying probate fees.

3.11. Disclaimer Statute Cleaned Up. HB 391 gives Section 37A aface-lift, reorganizing the subsections
and giving them names. The only substantive change is to the deadline for a charity or governmental
organizationtofileadisclaimer. Previoudly the charity or organization had nine months from the dateit received
the Section 128A notice. Since Section 128A was substantially rewritten, a certain charity with an orange tower
located just north of the Capitol complex in Austin asked for, and received, a change to new Subsection (h),
giving charities until the first anniversary of the receipt of the Section 128A notice or six months after the
persona representative files the inventory, whichever is later. The disclaimer face-lift also caused a minor
change to Section 37B(b).

3.12. Effect of Divorceon Will Provisions. HB 391 amends Section 69 of the Probate Code to assure the
result reached by the Texas Supreme Court in In re Estate of Nash, 2007 WL 1163925, 50 Tex. Sup. Ct. J. 649
(Tex. Apr 20, 2007). Instead of the divorce voiding al provisions*“in favor of the testator’ sformer spouse,” the
amended Section 69 also treats “ each relative of the former spouse who isnot arelative of thetestator” ashaving
failed to survive the testator, thus voiding gifts to and fiduciary appointments of the former spouse’s relatives.

3.13. Change in Proof Required to Prove Contents of Lost Will. Since the Probate Code was first
enacted more than 50 years ago, a person wishing to admit alost will to probate under Section 85 had to (among
other things) prove the contents of the will by the testimony of a credible witnesswho hasread it or hear it read.
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HB 391 amends Section 85 to permit such proof “the testimony of a credible witness who has read the will, has
heard the will read, or can identify a copy of the will.” This is a statutory recognition that, with today’s
technology, a copy of the will is probably the best way to prove the contents of the will.

3.14. Granting Letters of Administration. HB 391 makes two distinct changes to Section 178 of the
Probate Code. First, it permits anamed executor who fails to present the will for probate within 30 days of the
decedent’ s death to show the court good cause for not presenting the will and thereby avoid having letters of
adminigtration with will annexed granted to someone else. Second, it provides that a necessity for an
administration exists if the administration is necessary to receive or recover funds or other property due the
estate.

3.15. Other Technical or Minor Changes Affecting Decedents Estates. Bills passing the 80th Regular
Session of the Texas Legidature also made these changes affecting decedents’ estates:

® A minor change to the definition of “interested persons’ in Section 3(r) of the Probate Code (HB 391).

® Increasing the fee for depositing awill with the county clerk during the testator’ s lifetime from $3 to $5
(Section 71, HB 290, effective June 15, 2007).

® Removing the word “neglect” from Section 83(c) (HB 391).

® Removing the requirement that the applicant’s social security number be included in an emergency
intervention application filed under Sections 111 or 112 of the Probate Code (HB 391, effective June
15, 2007).

® Thetitleto Section 128B of the Probate Code changed (SB 593).

® Sections 149C, regarding removal of independent executors, and 222, regarding removal of dependent
administrators, were changed to correspond to the amendments to Section 128A regarding notice to
beneficiaries that awill has been probated (SB 593).

® Amending Section 179 to require that aperson wishing to file an opposition to the application for letters
of administration be an “interested person” (HB 391).

e Amending Section 190(b) to remove the word “neglected” from the oath of an administrator.
4. Changes Affecting Guardianships

4.1. ProtectingtheRight of an Incapacitated Person to Vote(and Drive). HB 417 made several changes
to the Probate Code and the Election Code intended to protect incapacitated persons right to vote and, in some
cases, drive. Section 682 of the Probate Code requires the application for aguardianship to stateif the applicant
seeksto take away theright of an adult proposed ward to vote or hold alicense to operate amotor vehicle. This
is intended to put the proposed ward on natice that his or her constitutional right to vote is threatened by the
proceeding, thus affording the proposed ward due process. See Doev. Rowe, 156 F.Supp. 2d 35 (D.Me. 2001).
Section 687 is amended to require the physician’s certificate to state whether in the physician’s opinion the
proposed ward has the mental capacity to vote or safely operate a motor vehicle. Section 693(a) is amended to,
in effect, provide that a determination by the court that a person is totally incapacitated means that the person
cannot vote or operate a motor vehicle and that the order appointing the guardian must so provide. Sections
694G and 694H are amended to require guardianship modification ordersto address the ward or former ward’'s
right to vote. Finally, it makes several changes to the Election Code to reflect that some wards retain the right
to vote and others do not.
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4.2. Criminal Background Checksfor All Guardians, Except Family Membersand L awyers. Section
698 of the Probate Court was amended late in the session to require the clerk to obtain a criminal background
check on each person proposed to serve as a guardian, including temporary guardians and successor guardian.
However, family members of the proposed ward and attorneys are exempt from the criminal background check
requirement. Section 698(a-1). Rather than waiting for the clerk to obtain the background check, an applicant
subject to the requirement may submit the criminal history record, so long asiit is dated within 30 days of the
hearing.

4.3. JudgeMay Requirea New Bond Without Hearing. Under current Section 713 of the Probate Code,
if the judge determines that the amount of a guardian’s bond is insufficient, the judge must cause the guardian
to be cited to appear and show cause why the bond should not be increased. HB 1709 amends Sections 713 and
714 to permit the judge without notice or hearing to order that the bond be increased. In many cases, such as
when real property is sold, it will be obvious to everyone that the bond must be increased. These changes will
make it unnecessary for the court to hold a show cause hearing just to increase the bond. In those cases where
the guardian believes that the bond should not be increased or that the amount of the new bond is too high,
Section 714 permits the guardian to demand a hearing on the order.

4.4. NoHearing Required on Application to Sell Real Estate. HB 417 repeal s Section 822, adds Section
824A and amends Sections 823, 824 and 825 to make it easier to sell rea estate in a guardianship. Under the
changes, if there is no opposition to the application to sell, the court may order the sale without a hearing.
Section 345A (b) permits the court to require a hearing even if there is no opposition.

4.5. No Plan isthe Default Investment Plan. A couple of sessions ago, Section 855B was added to the
Probate Code, requiring each guardian of the estate to file an application for the approval of an investment plan
within 180 days of qualifying as guardian. Several courts have adopted local rules saying that the application
for approval of investment plan need be filed only if the guardian wishesto opt out of the approved investments
in Section 855 of the Probate Code. Now HB 417 has amended Section 855B to follow thislead. Under the
amendment, a guardian must either have the estate assets invested according to Section 855(b) or file an
application for approval of an investment plan within 180 days of qualifying. Section 855B(a-1) permits the
approva of an investment plan without a hearing.

4.6. Interstate Guardianship Disputes. HB 342 (effective June 15, 2007) adds Section 894 to the Probate
Code to give probate courts a basis for resolving interstate venue disputes such as the Glasser case from San
Antonio. The statute permits the Texas court to delay further action if another guardianship application isfiled
in aforeign jurisdiction. It directs the court to determine whether venue is “more suitable” in Texas or in the
foreign jurisdiction, considering, among other things, the interests of justice, the best interests of the ward and
the convenience of the parties. The statute permits the court to enter orders protecting the ward or the ward’s
property during this delay.

As more and more people spend timein different states each year, there are likely to be more disputes over
which state is the proper forum for a guardianship. The Texas statute gives this state’s courts some basis for
resolving the dispute. The National Conference of Commissioners on Uniform State Laws is considering a
uniform act on this subject which, if adopted in a sufficient number of states, could help solve this problem.

4.7. Court Must Have Probate Jurisdiction to Create 867 Trust. HB 519 amends Section 867(b-1) of
the Probate Codeto clarify that, under the 2005 amendmentsto that section, the“ proper court” which may create
a guardianship management trust (often called an “867 Trust”) must be “exercising probate jurisdiction.” The
2005 amendments were not intended to permit district courts or other courts not exercising probate jurisdiction
to create 867 Trusts, and HB 519 makes that clear, as well as providing a means for getting applications filed
in the wrong court transferred to the correct court.

4.8. “Indigible’ Guardians May Be Removed. Section 681 lists the grounds for a court considering
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whether or not to appoint a guardian to determine that a prospective guardian isineligible to serve. However,
current law does not provide a specific basis for removal of (1) a guardian who was ineligible when appointed
but whose indligibility was not detected at the time of appointment or (2) aguardian who becomesineligible after
being appointed. HB 417 amends Section 761(c) to make the guardian’s subsequent indligibility a basis for
removal. It also amends Sections 695, 760(b) and 761(f) to permit the appointment of a successor guardian
immediately, without citation or notice, if a necessity exists.

4.9. Appointing Non-Spouses as Co-Guardians. HB 417 amends Section 690 of the Probate Code to
permit the appointment of both parents of an adult incapacitated child if the child has never been the subject of
a suit affecting the parent-child relationship or if both parents were named joint managing conservators of the
child. The bill also amends Section 690 to provide that joint guardians will be appointed only if it isin the best
interest of the ward.

4.10. SAPCR VersusGuardianship Jurisdiction. HB 585 (effective June 15, 2007) adds Subsection (k)
to Section 606 to provide that a probate court has jurisdiction to hear a guardianship proceeding with respect to
an adult disabled child who became the subject of a suit affecting the parent-child relationship (SAPCR) when
the child was a minor, notwithstanding the continuing, exclusive jurisdiction of the SAPCR court. It also adds
Section 682A to the Probate Code. Thislate-session addition isanot-too-successful attempt to make the probate
court have to appoint as guardian the person appointed by the SAPCR court as conservator and to make the
probate court “ preserve the terms of possession and access to the ward” that the SAPCR court set, as much as
possible. However, sincethe probate court is bound by these requirementsonly if it is able to make the findings
required by Section 684 of the Probate Code, and since Section 684 requires the probate court to find, anong
other things, that the applicant is eligible to serve as guardian, the probate court retains some say in how the
guardianship is established.

4.11. VariousApplication and Ad Litem Issues. HB 417 makes several tweaksof the application process,
including a few that affect ad litems. Sections 645 and 646 are amended to provide that, unless the court
otherwise orders, a guardian ad litem and attorney ad litem appointed in connection with an application for a
guardianship are discharged when the order appointing the guardian or dismissing the application is entered.
Section 683(a) is amended to provide that, if the court investigator or a guardian ad litem is appointed to
investigate whether a guardianship is necessary, and if such person determines that a guardianship is not
necessary, he or she need not file an application for creation of aguardianship. Sections 683(c), 694C and 694L
are amended to providethat the ad litems appointed under those sections (regarding court-initiated guardianships
and restoration/modification proceedings) are entitled to be paid even if no guardianship is established or no
changes are made.

4.12. Other Technical or Minor Changes Affecting Guardianships. Bills passing the 80th Regular
Session of the Texas Legidature also made these changes affecting guardianships:

e HB 417 amends Section 665A of the Probate Code to make the payment for professional services apply
to professionals appointed under any provisions of Chapter XI1 of the Probate Code, not just Sections
646 or 687.

® SB 291 amends Sections697A, 697B and 698 regarding public guardians, private professional guardians
and the Guardianship Certification Board.

5. Other Legidation

5.1. Recusalsin Statutory Probate Courts. SB 406 amends Section 25.00255 of the Government Code,
removing the presiding statutory probate judge's power to assign a judge to hear a motion for the recusal or
disqudification of a statutory probate judge. Under SB 406, the presiding statutory probate judge forwards the
request for assignment of ajudgeto hear the recusal to thelocal administrative judge, who assignsajudgeto hear



the motion. The bill also adds new Government Code Section 25.00256, which addresses "tertiary recusa
motions." When a party hasfiled two recusal motionsin a case, subsequent (or tertiary) motions shall not cause
the other proceedings in the matter to stop.

5.2. Uniform Prudent Management of Institutional Funds Act. HB 860 enacts the Uniform Prudent
Management of Institutional Funds Act in Chapter 163 of the Property Code. The act is modeled after the
Uniform Prudent Investor Act (Chapter 117 of the Trust Code). It applies to funds managed by charitable
ingtitutions for itself. It applies to trusts with only charitable beneficiaries (including trusts that had non-
charitable beneficiaries whose interests in the trust have terminated), but only if the trustee and beneficiary are
both charitable ingtitutions. If the act appliesto afund, then the Trust Code does naot apply.

5.3. Filing Fees. Severd hills affect filing fees. HB 1295 requires the clerks in all counties (not just
statutory probate court counties) to collect a $20 supplemental fee on original probate actions and certain
contested probate actions. The money is used to pay guardians ad litems and attorneys ad litem appointed in
court-initiated guardianship proceedings under Section 683 of the Probate Code and to fund local guardianship
programs that provide guardians for indigent incapacitated persons who do not have family members suitable
and willing to serve as guardians. HB 2359 affects how the $40 filing fee collected in statutory probate courts
is divided among the statutory probate court counties. SB 819 permits avoidance of the $25 filing fee for
inventories filed more than 90 days after the persona representative qualifies if the deadline for filing the
inventory is extended by the court. HB 290 (effective June 15, 2007) increases the fee for depositing awill with
the county clerk during the testator’ s lifetime from $3 to $5.

5.4. Statutory Probate Judges Bonds. HB 2967 (effective October 1, 2007) requiresall statutory probate
judges to execute a $500,000 performance bond. Under current law, the amounts of those bonds varies.

5.5. State Court Review of Medicaid Decisions. HB 75 permits state court judicial review on fina
determinations for Medicaid benefits. Medicaid is the only state benefit program that does not permit the
applicant to appeal an administrative law judge’ sdecision to astate district court. HB 75 removesthe Medicaid
exemption from state court review.

5.6. Minimum Personal Needs Allowance Increased to $60. HB 52 increases the minimum personal
needs alowance for certain recipients of Medicaid benefits in long-term care facilities from $45 to $60 per
month.

5.7. Social Security Numbersand Driver’s License Numberson Pleadings. In order to make it easier
for title companies and others to determine the identity of judgment debtors on abstracts of judgment, SB 699
requiresthat each party’ sinitial pleadingin acivil action filed in adistrict court, county court or statutory county
court include the last three digits of the party's driverslicense number and the last three digits of the party's social
security number. The Academy was able to get proceedings in statutory probate courts exempted from this
requirement. Unfortunately, probate and guardianship cases in non-statutory probate court counties will be
subject to the requirement. The requirement appliesto civil actionsfiled on or after September 1, 2007.

5.8. Social Security Numbersin Documents Filed with Clerk. Meanwhile, HB 2061(effective March
28, 2007) was rushed through the Legidature to protect clerks who unintentionally disclose a person’s social
security number by allowing a document containing the number to be examined by amember of the public. The
bill also requiresthe clerk to remove all but the last four digits of a person’s social security number from afiled
document if the person so requests.

6. Conclusion

The answer is 28.



2007 L egislative Update 23

Appendix “A” -- 2007 Amendmentsto the Texas Probate Code

| believe this compilation of Probate Code changes to be complete and accurate, but | do not warrant that
thisisthe case.

Glenn Karisch

Changes Affecting Decedents Estates

Sec. 3. DEFINITIONSAND TERM S OF USE. Except as otherwise provided by Chapter X111 of this
Code, when used in this Code, unless otherwise apparent from the context:

(8 —(g) [No change]
() "Interested persons' or "persons interested" means heirs, devisees, spouses, creditors, or any others

having a property right in, or claim againgt, the estate being administered; and anyone interested in the welfare
of an incapacitated person, including a minor [ertheompetent-ward].

Added by Acts 2007, 80" Leg., Ch. __ (HB 391), effective September 1, 2007. This change applies to a proceeding that is pending
or commenced on or after September 1, 2007.

Sec. 8. CONCURRENT VENUE & TRANSFER OF PROCEEDINGS.

(& Concurrent Venue. When two or more courts have concurrent venue of an estate or a proceeding to
declare heirship under Section 48(a) of this code, the court in which the application for a proceeding in probate
or determination of heirship [proceedingsthereon] isfirst filed shall have and retain jurisdiction of the estate or
heirship proceeding, as appropriate, to the exclusion of the other court or courts. The proceeding [proeeedigs]
shall be deemed commenced by the filing of an application averring facts sufficient to confer venue; and the
proceeding first legally commenced shall extend to all of the property of the decedent or the decedent's estate.
Provided, however, that a bona fide purchaser of real property in reliance on any such subsequent proceeding,
without knowledge of itsinvalidity, shall be protected in such purchase unless the decree admitting the will to
probate, determining heirship, or granting administration in the prior proceeding shall be recorded in the office
of the county clerk of the county in which such property islocated.

(b) Proceedingsin More Than One County. If a proceeding in [proeeedingsfor] probate or to declare
heirship under Section 48(a) of this code is [are] commenced in more than one county, the proceeding [they]
shall be stayed except in the county where first commenced until final determination of venue in the county
wherefirst commenced. If the proper venueisfinally determined to bein another county, the clerk, after making
and retaining a true copy of the entire file in the case, shall transmit the original file to the proper county, and
the proceeding [proceedings] shall thereupon be had in the proper county in the same manner asif the proceeding
[proceedings] had originally been ingtituted therein.

(c) Transfer of Proceeding.

(1) Transfer for Want of Venue. If it appearsto the court at any time before the final decree that the
proceeding was commenced in acourt which did not have priority of venue over such proceeding, the court shall,
on the application of any interested person, transfer the proceeding to the proper county by transmitting to the
proper court in such county the origina file in such case, together with certified copies of all entries in the
minutes theretofore made, and the probate of the will, determination of heirship, or administration of the estate
in such county shall be completed in the same manner asif the proceeding had originally been ingtituted therein;
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but, if the question as to priority of venueis not raised before final decree in the proceedings is announced, the
finality of such decree shall not be affected by any error in venue.

(2) Transfer for Convenience of the Estate. If it appearsto the court at any time before the estate is
closed or, if there is no administration of the estate, when the proceeding in probate or to declare heirship is
concluded that it would be in the best interest of the estate or, if there is no administration of the estate, that it
would bein the best interest of the heirs or beneficiaries of the decedent's will, the court, in its discretion, may
order the proceeding transferred to the proper court in any other county in this State. The clerk of the court from
which the proceeding istransferred shall transmit to the court to which the proceeding is transferred the origina
filein the proceeding and a certified copy of the index.

(d) [No change]

() Jurisdiction to Determine Venue. Any court in which there has been filed an application for a
proceeding [proceedings] in probate or determination of heirship shall have full jurisdiction to determine the
venue of the [sdeh] proceeding in probate or heirship proceeding, and of any proceeding relating thereto, and
its determination shall not be subject to collateral attack.

Added by Acts 2007, 80" Leg., Ch. __ (HB 391), effective September 1, 2007. These changes apply only to a proceeding commenced
on or after September 1, 2007. A proceeding commenced before the effective date of this article is governed by the law applicable to
the proceeding immediately before September 1, 2007, and that law is continued in effect for that purpose.

Sec. 11A. EXEMPTION FROM PROBATE FEES FOR ESTATES OF CERTAIN MILITARY
SERVICEMEMBERS.

(a)_In this section, "combat zone" means an area that the president of the United States by executive order
designates for purposes of 26 U.S.C. Section 112 as an areain which armed forces of the United States are or
have engaged in combat.

(b) Notwithstanding any other law, the clerk of a county court may not charge, or collect from, the estate
of a decedent any of the following fees if the decedent died while in active service as a member of the armed
forces of the United States in a combat zone:

(1) afeefor or associated with thefiling of the decedent's will for probate; and

(2) afeefor any service rendered by the probate court regarding the administration of the decedent's
estate.

Added by Acts 2007, 80" Leg., Ch. ___ (HB 3787), effective June 15, 2007.

Sec. 37A. MEANS OF EVIDENCING DISCLAIMER OR RENUNCIATION OF PROPERTY OR
INTEREST RECEIVABLE FROM A DECEDENT.

(a) Persons Who May Disclaim. Any person, or the guardian of an incapacitated person, the personal
representative of a deceased person, or the guardian ad litem of an unborn or unascertained person, with prior
court approval of the court having, or which would have, jurisdiction over such guardian, personal representative,
or guardian ad litem, or any independent executor of a deceased person, without prior court approval, or an
attorney in fact or agent appointed under a durable power of attorney authorizing disclaimers that is executed
by aprincipal, who may be entitled to receive any property as abeneficiary and who intends to effect disclaimer
irrevocably on or after September 1, 1977, of the whole or any part of such property shall evidence same as
herein provided.
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(b) Effective Date of Disclaimer. A disclaimer evidenced as provided by this section [herei] shall be
effective as of the death of decedent and shall relate back for all purposesto the death of the decedent and is not
subject to the claims of any creditor of the disclaimant.

(c) Effect of Disclaimer. Unless the decedent's will provides otherwise, the property subject to the
disclaimer shall pass asif the person disclaiming or on whose behalf a disclaimer is made had predeceased the
decedent and a future interest that would otherwise take effect in possession or enjoyment after the termination
of the estate or interest that is disclaimed takes effect as if the disclaiming beneficiary had predeceased the
decedent.

(d) Ineffective Disclaimer. Failureto comply with the provisions of this section [keresf] shall render such
disclaimer ineffective except as an assignment of such property to those who would have received same had the
person attempting the disclaimer died prior to the decedent.

(e) Definitions. Theterm "property" as used in this section shall include all legal and equitable interests,
powers, and property, whether present or future, whether vested or contingent, and whether beneficial or
burdensome, in whole or in part. Theterm "disclaimer” as used in this section shall include "renunciation.” In
this section "beneficiary” includes a person who would have been entitled, if the person had not made a
disclaimer, to receive property as a result of the death of another person by inheritance, under a will, by an
agreement between spouses for community property with aright of survivorship, by ajoint tenancy with aright
of survivorship, or by any other survivorship agreement, account, or interest in which theinterest of the decedent
passes to a surviving beneficiary, by an insurance, annuity, endowment, employment, deferred compensation,
or other contract or arrangement, or under a pension, profit sharing, thrift, stock bonus, life insurance, survivor
income, incentive, or other plan or program providing retirement, welfare, or fringe benefits with respect to an
employee or a self-employed individual.

(f) Subsequent Disclaimers. Nothingin this section shall be construed to preclude a subsequent disclaimer
by any person who shall be entitled to property as aresult of adisclaimer.

(q) Form [FhefoHowing-shal-appty-to-sueh-discraimers: [(a—WrittenMemorandurm] of Disclaimer [and
Fiing—Fhereof]. In the case of property receivable by a beneficiary, the disclaimer shall be evidenced by a
written memorandum, acknowledged before a notary public or other person authorized to take
acknowledgements of conveyances of real estate.

(h) Filing of Disclaimer. Unlessthe beneficiary isacharitable organization or governmental agency of the
state, awritten memorandum of disclaimer disclaiming a present interest shall befiled not later than nine months
after the death of the decedent and awritten memorandum of disclaimer disclaiming afutureinterest may befiled
not later than nine months after the event determining that the taker of the property or interest is finally
ascertained and his interest is indefeasibly vested. If the beneficiary is a charitable organization or a
governmental agency of the state, a written memorandum of disclaimer disclaiming a present or future interest
shall befiled not later than thefirst anniversary of the date [rinementhsafter] the beneficiary receivesthe notice
required by Section 128A of this code, or the expiration of the six-month period following the date the personal
representative files the inventory, appraisement, and list of claims due or owing to the estate, whichever occurs
later. The written memorandum of disclaimer shall be filed in the probate court in which the decedent'swill has
been probated or in which proceedings have been commenced for the administration of the decedent's estate or
which has before it an application for either of the same; provided, however, if the administration of the
decedent's estate is closed, or after the expiration of one year following the date of the issuance of letters
testamentary in an independent administration, or if there has been no will of the decedent probated or filed for
probate, or if no administration of the decedent's estate has been commenced, or if no application for
administration of the decedent's estate has been filed, the written memorandum of disclaimer shall be filed with
the county clerk of the county of the decedent'sresidence, or, if the decedent isnot aresident of this state but real
property or an interest therein located in this state is disclaimed, a written memorandum of disclaimer shall be
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filed with the county clerk of the county in which such real property or interest therein islocated, and recorded
by such county clerk in the deed records of that county.

(i) [fb)] Notice of Disclaimer. Unlessthe beneficiary isa charitable organization or governmental agency
of the state, copies of any written memorandum of disclaimer shall be delivered in person to, or shall be mailed
by registered or certified mail to and received by, the legal representative of the transferor of the interest or the
holder of legal title to the property to which the disclaimer relates not later than nine months after the death of
the decedent or, if the interest is a future interest, not later than nine months after the date the person who will
receive the property or interest is finaly ascertained and the person's interest is indefeasibly vested. If the
beneficiary is a charitable organization or government agency of the state, the notices required by this section
shall befiled not later than the first anniversary of the date [atne-menthsafter] the beneficiary receivesthe notice
required by Section 128A of this code, or the expiration of the six-month period following the date the personal
representative files the inventory, appraisement, and list of claims due or owing to the estate, whichever occurs
later.

(1) [te)] Power to Providefor Disclaimer. Nothing herein shall prevent aperson from providing in awill,
insurance policy, employee benefit agreement, or other instrument for the making of disclaimers by abeneficiary
of an interest receivable under that instrument and for the disposition of disclaimed property in a manner
different from the provisions hereof.

(k) [€ehy] Irrevocability of Disclaimer. Any disclaimer filed and served under this section shall be
irrevocable.

() [te)] Partial Disclaimer. Any person who may be entitled to receive any property as a beneficiary may
disclaim such property in whole or in part, including but not limited to specific powers of invasion, powers of
appointment, and fee estate in favor of life estates; and a partial disclaimer or renunciation, in accordance with
the provisions of this section, shall be effective whether the property so renounced or disclaimed constitutes a
portion of asingle, aggregate gift or constitutes part or al of a separate, independent gift; provided, however,
that a partial disclaimer shall be effective only with respect to property expressy described or referred to by
category in such disclaimer; and provided further, that a partial disclaimer of property which is subject to a
burdensome interest created by the decedent's will shall not be effective unless such property constitutes a gift
which is separate and distinct from undisclaimed gifts.

(m) [€H] Partial Disclaimer by Spouse. Without limiting Subsection (1) [€€)] of this section, a disclaimer
by the decedent's surviving spouse of a transfer by the decedent is not a disclaimer by the surviving spouse of
all or any part of any other transfer from the decedent to or for the benefit of the surviving spouse, regardless of
whether the property or interest that would have passed under the disclaimed transfer passes because of the
disclaimer to or for the benefit of the surviving spouse by the other transfer.

(n) [te)] Disclaimer After Acceptance. Nodisclaimer shall be effective after the acceptance of the property
by the beneficiary. For the purpose of this subsection [section], acceptance shall occur only if the person making
such disclaimer has previously taken possession or exercised dominion and control of such property in the
capacity of beneficiary.

(0) [R)] Interest in Trust Property. A beneficiary who accepts an interest in atrust is not considered to
have adirect or indirect interest in trust property that relatesto alicensed or permitted business and over which
the beneficiary exercisesno control. Direct or indirect beneficial ownership of not more than five percent of any
class of equity securitiesthat isregistered under the Securities Exchange Act of 1934 shall not be deemed to be
an ownership interest in the business of the issuer of such securities within the meaning of any statute, pursuant
thereto.

Added by Acts 2007, 80" Leg., Ch. ___ (HB 391), effective September 1, 2007.
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Sec. 37B. ASSIGNMENT OF PROPERTY RECEIVED FROM A DECEDENT.
(& [No change]

(b) The assignment may, at the request of the assignor, be filed as provided for the filing of a disclaimer
under Section 37A(h) [37A€a)] of this code. The filing requires the service of notice under Section 37A(i)

[37ALb)] of this code.
(c) — () [No change]

Added by Acts 2007, 80" Leg., Ch. ___ (HB 391), effective September 1, 2007.
Sec. 41. MATTERSAFFECTING AND NOT AFFECTING THE RIGHT TO INHERIT.
(@ -- (d) [No change]

(e) Parent-Child Relationship. A probate court may declare that the parent of a child under 18 years of
age may not inherit from or through the child under the laws of descent and distribution if the court finds by clear
and convincing evidence that the parent has:

(1) voluntarily abandoned and failed to support the child in accordance with the parent's obligation or
ability for at least three years before the date of the child's death, and did not resume support for the child before
that date;

(2) voluntarily and with knowledge of the pregnancy, abandoned the mother of the child beginning at
atime during her pregnancy with the child and continuing through the birth, failed to provide adequate support
or medical carefor the mother during the period of abandonment before the birth of the child, and remained apart
from and failed to support the child since birth; or

(3) been convicted or has been placed on community supervision, including deferred adjudication
community supervision, for being criminally responsible for the death or serious injury of a child under the
following sections of the Penal Code or adjudicated under Title 3, Family Code, for conduct that caused the death
or serious injury of achild and that would constitute a violation of one of the following sections of the Pend
Code:

(A) Section 19.02 (murder);

(B) Section 19.03 (capital murder);

(C) Section 19.04 (manslaughter);

(D) Section 21.11 (indecency with achild);

(E) Section 22.01 (assault):

(F) Section 22.011 (sexual assault);

(G) Section 22.02 (aggravated assault);

(H) Section 22.021 (aggravated sexua assault);
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(1) Section 22.04 (injury to achild, elderly individual, or disabled individual);

(J) Section 22.041 (abandoning or endangering child);

(K) Section 25.02 (prohibited sexual conduct);

(L) Section 43.25 (sexual performance by achild); or

(M) Section 43.26 (possession or promotion of child pornography).

(f) Treatment of Certain Relationships. On adetermination that the parent of achild may not inherit from
or through the child under Subsection (€) of this section, the parent shall be treated as if the parent predeceased
the child for purposes of:

(1) inheritance under the laws of descent and distribution; and

(2) any other cause of action based on parentage.

Amended by Acts 2007, 80th Leg., Ch. ___ (HB 568), effective September 1, 2007. Section 4 of HB 568 provides that these changes
apply only to the estate of a person who dies on or after September 1, 2007.

Sec. 47A. MARRIAGE VOIDABLE BASED ON MENTAL INCAPACITY. (a) If aproceeding
under Chapter 6, Family Code, to declare a marriage void based on the lack of mental capacity of one of the
parties to the marriage is pending on the date of death of one of those parties, or if a guardianship proceeding
in which a court is requested under Chapter 6, Family Code, to declare award's or proposed ward's marriage
void based on the lack of mental capacity of the ward or proposed ward is pending on the date of death of the
ward or proposed ward, the court may make the determination and declare the marriage void after the
decedent's death. In making that determination after the decedent's death, the court shall apply the standards
for an annulment prescribed by Section 6.108(a), Family Code.

(b) Subject to Subsection (c) of this section, if a proceeding described by Subsection (&) of this section is
not pending on the date of a decedent's death, an interested person may file an application with the court
reguesting that the court void the marriage of the decedent if, on the date of the decedent's death, the
decedent was married, and that marriage commenced not earlier than three years before the decedent's date of
death. The notice applicable to a proceeding for a declaratory judgment under Chapter 37, Civil Practice and
Remedies Code, applies to a proceeding under this subsection.

(c)_An application requesting that the court void a decedent's marriage authorized by Subsection (b) of
this section may not be filed after the first anniversary of the date of the decedent's death.

(d) Except as provided by Subsection (€) of this section, in a proceeding brought under Subsection (b) of
this section, the court shall declare the decedent's marriage void if the court finds that, on the date the
marriage occurred, the decedent did not have the mental capacity to:

(1) consent to the marriage; and

(2) understand the nature of the marriage ceremony, if a ceremony occurred.

(e) In aproceeding brought under Subsection (b) of this section, a court that makes afinding described
by Subsection (d) of this section may not declare the decedent's marriage void if the court finds that, after the
date the marriage occurred, the decedent:
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(1) gained the mental capacity to recognize the marriage relationship; and

(2) did recognize the marriage rel ationship.

(f)_If the court declares a decedent's marriage void in a proceeding described by Subsection (a) of this
section or brought under Subsection (b) of this section, the other party to the marriage is not considered the
decedent's surviving spouse for purposes of any law of this state.

Added by Acts 2007, 80" Leg., Ch. __ (HB 391), effective September 1, 2007. This new section appliesonly to: (1) the estate of a
decedent who dies before the effective date of this article, if the probate or administration of the estate is pending on or commenced
on or after the effective date of thisarticle; and (2) the estate of a decedent who dies on or after the effective date of this article.

Sec. 48. PROCEEDINGSTO DECLARE HEIRSHIP. WHEN AND WHERE INSTITUTED.

() When aperson dies intestate owning or entitled to real or persona property in Texas, and there shall
have been no administration in this State upon his estate; or when there has been awill probated in this State
or elsewhere, or an administration in this State upon the estate of such decedent, and any real or personal
property in this State has been omitted from such will or from such administration, or no final disposition
thereof has been made in such administration, the court of the county in which such proceedings were last
pending, or in the event no will of such decedent has been admitted to probate in this State, and no
administration has been granted in this State upon the estate of such decedent, then the court of the county in
which venue would be proper for commencement of an adm| nlstratl on of the decedent S estate under Section

v - ], may determl ne and
declare in the manner herel nafter prowded who arethe heirs and onIy he| rs of such decedent, and their
respective shares and interests, under the laws of this State, in the estate of such decedent, and proceedings
therefor shall be known as proceedings to declare heirship.

(b) - (c) [No changes]

Added by Acts 2007, 80" Leg., Ch. ___ (HB 391), effective September 1, 2007. These changes apply only to a proceeding
commenced on or after September 1, 2007. A proceeding commenced before the effective date of this article is governed by the law
applicable to the proceeding immediately before September 1, 2007, and that law is continued in effect for that purpose.

Sec. 53A. ORDER FOR GENETIC TESTING AUTHORIZED.

(2) In aproceeding to declare heirship under this chapter, the court may, on the court's own motion, and
shall, on the request of a party to the proceeding, order one or more specified individuals to submit to genetic
testing as provided for in Subchapter F, Chapter 160, Family Code. |If two or more individuals are ordered to
be tested, the court may order that the testing of those individuals be done concurrently or sequentially. The
court may enforce an order under this subsection by contempt.

(b) Subject to any assessment of costs following the proceeding in accordance with Rule 131, Texas
Rules of Civil Procedure, the cost of genetic testing ordered under Subsection (a) of this section must be
advanced:

(1) by aparty to the proceeding who requests the testing;

(2) as agreed by the parties and approved by the court; or

(3) asordered by the court.
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(c) Subiject to Subsection (d) of this section, the court shall order genetic testing subsequent to the
testing conducted under Subsection (a) of this section if:

(1) aparty to the proceeding contests the results of the genetic testing ordered under Subsection (a)
of this section; and

(2) the party contesting the results requests that additional testing be conducted.

(d)_If theresults of the genetic testing ordered under Subsection (a) of this section identify atested
individual as an heir of the decedent, the court may order additional genetic testing in accordance with
Subsection (c) of this section only if the party contesting those results pays for the additional testingin
advance.

(e) If asample of an individua's genetic materia that could identify another individual as the decedent's
heir is not available for purposes of conducting genetic testing under this section, the court, on afinding of
good cause and that the need for genetic testing outweighs the legitimate interests of the individual to be
tested, may order any of the following other individuals to submit a sample of genetic material for the testing
under circumstances the court considers just:

(1) aparent, sibling, or child of the individua whose genetic materia is not available; or

(2)_any other relative of that individual, as necessary to conduct the testing.

(f)_On good cause shown, the court may order:

(1) genetic testing of a deceased individual under this section; and

(2) if necessary, removal of the remains of the deceased individual as provided by Section 711.004,
Health and Safety Code, for that testing.

(9) Anindividua commits an offense if the individual intentionally releases an identifiable sample of
the genetic material of another individual that was provided for purposes of genetic testing ordered under this
section, therelease is for a purpose not related to the proceeding to declare heirship, and the release was not
ordered by the court or done in accordance with written permission obtained from the individual who
provided the sample. An offense under this subsection is a Class A misdemeanor.

Added by Acts 2007, 80th Leg., Ch. ___ (SB 1624), effective September 1, 2007. Section 2 of SB 1624 provides that these changes
apply to a proceeding to declare heirship that is pending or commenced on or after September 1, 2007.

Sec. 53B. RESULTSOF GENETIC TESTING; ADMISSIBILITY.

(a)_A report of the results of genetic testing ordered under Section 53A of this chapter:

(1) must comply with the reguirements for areport prescribed by Section 160.504, Family Code;

and

(2) isadmissiblein a proceeding to declare heirship under this chapter as evidence of the truth of the
facts asserted in the report.

(b) The presumption under Section 160.505, Family Code, applies to the results of genetic testing
ordered under this section, and the presumption may be rebutted as provided by that section.
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(c) A party to the proceeding who contests the results of genetic testing may call one or more genetic
testing experts to testify in person or by telephone, videoconference, deposition, or another method approved
by the court. Unless otherwise ordered by the court, the party offering the testimony bears the expense for
the expert testifying.

Added by Acts 2007, 80th Leg., Ch. ___ (SB 1624), effective September 1, 2007. Section 2 of SB 1624 provides that these changes
apply to a proceeding to declare heirship that is pending or commenced on or after September 1, 2007.

Sec. 53C. USE OF GENETIC TESTING RESULTSIN CERTAIN PROCEEDINGSTO
DECLARE HEIRSHIP.

(a) This section appliesin aproceeding to declare heirship of a decedent only with respect to an
individual who:

(1) petitions the court for a determination of right of inheritance as authorized by Section 42(b) of
this code; and

(2) claimsto be abiological child of the decedent, but with respect to whom a parent-child
relationship with the decedent was not established as provided by Section 160.201, Family Code, or who
claims inheritance through a biological child of the decedent, if a parent-child relationship between the
individua through whom the inheritance is claimed and the decedent was not established as provided by
Section 160.201, Family Code.

(b) Unless the results of genetic testing of another individual who is an heir of the decedent are admitted
as rebuttal evidence, the court shall find that the individual described by Subsection (a) of this section is an
heir of the decedent if the results of genetic testing ordered under Section 53A of this chapter identify a
tested individual who is an heir of the decedent as the ancestor of the individual described by Subsection (a)
of this section.

(c) Unlessthe results of genetic testing of another individual who is an heir of the decedent are admitted
as rebuttal evidence, the court shall find that the individual described by Subsection (a) of this section is not
an heir of the decedent if the results of genetic testing ordered under Section 53A of this chapter exclude a
tested individual who is an heir of the decedent as the ancestor of the individual described by Subsection (a)
of this section.

(d)_If theresults of genetic testing ordered under Section 53A of this chapter do not identify or exclude a
tested individual as the ancestor of the individual described by Subsection (a) of this section:

(1) the court may not dismiss the proceeding to declare heirship; and

(2) theresults of the genetic testing and other relevant evidence are admissible in the proceeding.

Added by Acts 2007, 80th Leg., Ch. ___ (SB 1624), effective September 1, 2007. Section 2 of SB 1624 provides that these changes
apply to a proceeding to declare heirship that is pending or commenced on or after September 1, 2007.

Sec. 53D. ADDITIONAL ORDERS AUTHORIZED. On the request of an individual determined by
the results of genetic testing to be the heir of a decedent and for good cause shown, the court may:

(1) order the name of the individual to be changed; and

(2) if the court orders a name change under Subdivision (1) of this section, order the bureau of vital
statistics to issue an amended birth record for the individual.
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Added by Acts 2007, 80th Leg., Ch. ___ (SB 1624), effective September 1, 2007. Section 2 of SB 1624 provides that these changes
apply to a proceeding to declare heirship that is pending or commenced on or after September 1, 2007.

Sec. 53E. PROCEEDINGS AND RECORDSPUBLIC. A proceeding under this chapter involving
genetic testing is open to the public asin other civil cases, and papers and records in the proceeding are
available for public inspection.

Added by Acts 2007, 80th Leg., Ch. ___ (SB 1624), effective September 1, 2007. Section 2 of SB 1624 provides that these changes
apply to a proceeding to declare heirship that is pending or commenced on or after September 1, 2007.

Sec. 64. CAPACITY TO MAKE A NUNCUPATIVE WILL. [Repealed].
Repealed by Acts 2007, 80" Leg., Ch. __ (HB 391), effective September 1, 2007.

Sec. 65. REQUISITESOF A NUNCUPATIVE WILL. [Repeded].
Repealed by Acts 2007, 80" Leg., Ch. __ (HB 391), effective September 1, 2007.

Sec. 69. WILL PROVISIONS MADE BEFORE DISSOLUTION OF MARRIAGE [VOHBNESS

(& Inthissection, "relative’ means an individual who isrelated to another individual by consanguinity
or affinity, as determined under Sections 573.022 and 573.024, Government Code, respectively.

(b) If, after making awill, the testatorsmarrlaqels dissolved, whether bv dlvorce annulment, or a
declaration that the marriage is void [ '
in the will, |ncI udlnq all flduuarv appm ntments ['

ehﬁdfeﬁ] shaII [must] be read as |f theformer spouse and each rel ative of theformer spouse Who isnot a

relative of the testator failed to survive the testator, [ane-shaltbentH-and-veid-and-of-no-effeet] unlessthe
will expressly provides otherwise.

(c) [tb)] A person whose marriage to [whotsdivereedfrom] the decedent has been dissolved, whether
by divorce, annulment, or a declaration that the marriage is void, [er-whese-marriage-to-the-tecedenthas
beer-anntted] is not a surviving spouse unless, by virtue of a subsequent marriage, the person is married to
the decedent at the time of death and the subsequent marriage is not declared void under Section 47A of this
code.

Amended by Acts 2007, 80" Leg., Ch. __ (HB 391), effective September 1, 2007. These changes apply only to the estate of a
decedent who dies on or after the effective date of thisarticle. The estate of a decedent who dies before the effective date of this
article is governed by the law in effect on the date of the decedent's death, and the former law is continued in effect for that purpose.

Sec. 71. DEPOSIT OF WILL WITH COURT DURING TESTATOR'SLIFETIME.

(@ Deposit of Will. A will may be deposited by the person making it, or by another person for him,
with the county clerk of the county of the testator's residence. Before accepting any will for deposit, the
clerk may require such proof as shall be satisfactory to him concerning the testator's identity and residence.
The clerk, on being paid afee of Five [Three] Dollars therefor, shall receive and keep the will, and shall give
a certificate of deposit for it. All wills so filed shall be numbered by the clerk in consecutive order, and all
certificates of deposit shall bear like numbers respectively.

(b) - (9) [No change]
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Amended by Acts 2007, 80" Leg., Ch. ___ (HB 290), effective June 15, 2007.
Sec. 81. CONTENTSOF APPLICATION FOR LETTERSTESTAMENTARY.
(& — (b) [No change]
() Nuncupative Wills. [Repealed]

Repealed by Acts 2007, 80" Leg., Ch. __ (HB 391), effective September 1, 2007.

Sec. 82. CONTENTSOF APPLICATION FOR LETTERS OF ADMINISTRATION. An
application for letters of administration when no will[;-witter-or-oral] is aleged to exist shall state:

(& The name and domicile of the applicant, relationship to the decedent, if any, and that the applicant is
not disqualified by law to act as administrator;

(b) The name and intestacy of the decedent, and the fact, time and place of death;
(c) Facts necessary to show venue in the court to which the application is made;
(d) Whether the decedent owned real or personal property, with a statement of its probable value;

() Thename, age, marital status and address, if known, and the relationship, if any, of each heir to the
decedent;

() If known by the applicant at the time of the filing of the application, whether children were born to or
adopted by the decedent, with the name and the date and place of birth of each;

(g) If known by the applicant at the time of the filing of the application, whether the decedent was ever
divorced, and if so, when and from whom; and

(h) That a necessity exists for administration of the estate, alleging the facts which show such necessity.

Amended by Acts 2007, 80" Leg., Ch. __ (HB 391), effective September 1, 2007. These changes apply only to a nuncupative, or
oral, will made on or after September 1, 2007. A nuncupative, or oral, will made before September 1, 2007, is governed by the law
in effect on the date the will was made, and the former law is continued in effect for that purpose.

Sec. 83. PROCEDURE PERTAINING TO A SECOND APPLICATION.
(& — (b) [No change]

(c) WhereLettersof Administration Have Been Granted. Whenever letters of administration shall
have been granted upon an estate, and it shall afterwards be discovered that the deceased left alawful will,
such will may be proved in the manner provided for the proof of wills; and, if an executor isnamed in such
will, and heis not disqualified, he shall be allowed to qualify and accept as such executor, and the letters
previoudly granted shall be revoked; but, if no such executor be named in the will, or if the executor named
be disgualified, be dead, or shall renounce the executorship, or shall [regteet-or-otherwise] fail or be unable
to accept and qualify within twenty days after the date of the probate of the will, or shall fail [negteet] for a
period of thirty days after the discovery of such will to present it for probate, then administration with the
will annexed of the estate of such testator shall be granted as in other cases. All acts done by the first
administrator, prior to the qualification of the executor or of the administrator with the will annexed, shall be
asvalid asif no such will had been discovered.
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Amended by Acts 2007, 80" Leg., Ch. __ (HB 391), effective September 1, 2007. These changes apply an application for the
administration of an estate that is pending on or filed on or after September 1, 2007.

Sec. 85. PROOF OF WRITTEN WILL NOT PRODUCED IN COURT. A written will which
cannot be produced in court shall be proved in the same manner as provided in the preceding Section for an
attested written will or an holographic will, as the case may be, and the same amount and character of
testimony shall be required to prove such will asis required to prove awritten will produced in court; but, in
addition thereto, the cause of its non-production must be proved, and such cause must be sufficient to satisfy
the court that it cannot by any reasonable diligence be produced, and the contents of such will must be
substantially proved by the testimony of a credible witness who has read the will, has [i#t-of] heard the will
[#] read, or can identify a copy of the will.

Amended by Acts 2007, 80" Leg., Ch. __ (HB 391), effective September 1, 2007. Section 6.02 of HB 391 provides. The changesin
law made by this article apply only to[: (1) the estate of a decedent who dies before the effective date of this article, if the probate
or administration of the estate is pending on or commenced on or after the effective date of this article; and (2)] the estate of a
decedent who dies on or after the effective date of thisarticle. The bracketed language in the previous sentence was deleted by Acts
2007, 80" Leg., Ch. ___ (HB 593), Section 5, effective September 1, 2007.

Sec. 86. PROOF OF NUNCUPATIVE WILL. [Repeded]
Repealed by Acts 2007, 80" Leg., Ch. __ (HB 391), effective September 1, 2007.

Sec. 89A. CONTENTSOF APPLICATION FOR PROBATE OF WILL ASMUNIMENT OF
TITLE.

(& — (b) [No change]
(c) [Repealed]
Repealed by Acts 2007, 80" Leg., Ch. ___ (HB 391), effective September 1, 2007.

Sec. 91. WHEN WILL NOT IN CUSTODY OF COURT[;{OR-©GRAL]. If for any reason awritten
will is not in the custody of the court, [erif-the-witsoral;] the court shall find the contents thereof by
written order, and certified copies of same as so established by the court may be recorded in other counties,
and may be used in evidence, asin the case of certified copies of written willsin the custody of the court.

Amended by Acts 2007, 80" Leg., Ch. ___ (HB 391), effective September 1, 2007.

Sec. 111. CONTENTSOF EMERGENCY INTERVENTION APPLICATION FOR FUNERAL
AND BURIAL EXPENSE.

(& An application for emergency intervention to obtain funds needed for a decedent's funeral and burial
expenses must be sworn and must contain:

(1) the name, address, [soctat-seetrity-ntmber;] and interest of the applicant;

(2) thefacts showing an immediate necessity for the issuance of an emergency intervention order
under this section by the court;

(3) the date of the decedent's death, place of death, decedent's residential address, and the name and
address of the funeral home holding the decedent's remains;

(4) any known or ascertainable heirs and devisees of the decedent and the reason:
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(A) the heirs and devisees cannot be contacted; or
(B) the heirs and devisees have refused to assist in the decedent's burial;

(5) adescription of funeral and burial procedures necessary and a statement from the funeral home
that contains a detailed and itemized description of the cost of the funeral and burial procedures; and

(6) the name and address of an individua, entity, or financial institution, including an employer, that
isin possession of any funds of or due to the decedent, and related account numbers and balances, if known
by the applicant.

(b) [No change]

Amended by Acts 2007, 80" Leg., Ch. __ (HB 391), effective June 15, 2007. Section 8.03 of HB 391 provides that these changes
apply to an emergency intervention application filed before, on, or after June 15, 2007.

Sec. 112. CONTENTSFOR EMERGENCY INTERVENTION APPLICATION FOR ACCESS
TO PERSONAL PROPERTY. An application for emergency intervention to gain access to rental
accommodations of a decedent at the time of the decedent’s death that contain the decedent's personal
property must be sworn and must contain:

(1) the name, address, [soctat-seetrity-ntmber;] and interest of the applicant;

(2) thefacts showing an immediate necessity for the issuance of an emergency intervention order by
the court;

(3) the date and place of the decedent's death, the decedent's residential address, and the name and
address of the funeral home holding the decedent's remains;

(4) any known or ascertainable heirs and devisees of the decedent and the reason:
(A) the heirs and devisees cannot be contacted; or

(B) the heirs and devisees have refused to assist in the protection of the decedent's personal
property;

(5) thetype and location of the decedent's personal property and the name of the personin
possession of the property; and

(6) the name and address of the owner or manager of the decedent's rental accommodations and
whether access to the accommodations is necessary.

Amended by Acts 2007, 80" Leg., Ch. __ (HB 391), effective June 15, 2007. Section 8.03 of HB 391 provides that these changes
apply to an emergency intervention application filed before, on, or after June 15, 2007.

Sec. 128. CITATIONSWITH RESPECT TO APPLICATIONSFOR PROBATE AND FOR
ISSUANCE OF LETTERS.

(8 [No change]

(b) Where Application Isfor Probate of a Written Will Not Produced [er-ef-aNtrcdpative- W] .
When the application is for the probate of a [puneupativewit-or-of-a] written will which cannot be produced
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in court, the clerk shall issue acitation to all partiesinterested in such estate, which citation shall contain
substantially the statements made in the application for probate, and the time when, place where, and the
court before which such application will be acted upon. If the heirs of the testator be residents of this state,
and their residence be known, the citation shall be served upon them by personal service. Service of such
citation may be made by publication in the following cases:

(1) When the heirs are non-residents of this state; or
(2) When their names or their residences are unknown; or
(3) When they are transient persons.
(c) [No change]
Amended by Acts 2007, 80" Leg., Ch. ___ (HB 391), effective September 1, 2007.

Sec. 128A. NOTICE TO CERTAIN BENEFICIARIES [ENHHES] AFTER PROBATE OF
ILL.

(& In this section, "beneficiary" means a person, entity, state, governmental agency of the state,
charitable organization, or trust entitled to receive real or personal property under the terms of a decedent's
will, to be determined for purposes of this section with the assumption that each person who is alive on the
date of the decedent's death survives any period required to receive the bequest as specified by the terms of
the will.

(b) Except as provided by Subsection (d) of this section, not later than the 60th day after the date of an
order admitting a decedent's will to probate, the personal representative of the decedent's estate, including an
independent executor or independent administrator, shall give notice that complies with Subsection (€) of
this section to each beneficiary named in the will whose identity and address are known to the personal
representative or, through reasonable diligence, can be ascertained. If, after the 60th day after the date of the
order, the personal representative becomes aware of the identity and address of a beneficiary who was not
given notice on or before the 60th day, the personal representative shall give the notice as soon as possible
after becoming aware of that information.

(c) Notwithstanding the requirement under Subsection (b) of this section that the personal representative
give the notice to the beneficiary, the persona representative shall give the notice with respect to a
beneficiary described by this subsection as follows:

(1) if the beneficiary is atrust, to the trustee, unless the persona representative is the trustee, in
which case the personal representative shall give the notice to the person or class of personsfirst eligible to
receive the trust income, to be determined for purposes of this subdivision as if the trust were in existence on
the date of the decedent's death;

(2) if the beneficiary has a court-appointed guardian or conservator, to that guardian or conservator;

(3)_if the beneficiary is aminor for whom no guardian or conservator has been appointed, to a parent
of the minor; and

(4) if the beneficiary is acharity that for any reason cannot be notified, to the attorney general.

(d) A personal representative is not reguired to give the notice otherwise required by this section to a
beneficiary who:
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(1) made an appearance in the proceeding with respect to the decedent's estate before the will was
admitted to probate; or

(2) received acopy of the will that was admitted to probate and waived the right to receive the
notice in an instrument that:

(A) acknowledges the receipt of the copy of the will;

(B) issigned by the beneficiary; and

(C) isfiled with the court.

(e) The notice required by this section must:

(1) state:

(A) the name and address of the beneficiary to whom the noticeis given or, for abeneficiary
described by Subsection (c) of this section, the name and address of the beneficiary for whom the noticeis
given and of the person to whom the notice is given;

(B) the decedent's name;

(C) that the decedent's will has been admitted to probate;

(D) that the beneficiary to whom or for whom the noticeis given is named as a beneficiary in
the will; and

(E) the personal representative's name and contact information; and

(2) contain as attachments a copy of the will admitted to probate and the order admitting the will to
probate.

(f)_The notice required by this section must be sent by registered or certified mail, return receipt
reguested.

(0) Not later than the 90th day after the date of an order admitting awill to probate, the persona
representative shall file with the clerk of the court in which the decedent's estate is pending a sworn affidavit
of the personal representative, or a certificate signed by the personal representative's attorney, stating:

(1) for each beneficiary to whom notice was reguired to be given under this section, the name and
address of the beneficiary to whom the personal representative gave the notice or, for a beneficiary described
by Subsection (c) of this section, the name and address of the beneficiary and of the person to whom the
notice was given;

(2) the name and address of each beneficiary who filed awaiver of the notice;

(3) the name of each beneficiary whose identity or address could not be ascertained despite the
personal representative's exercise of reasonable diligence; and

(4) _any other information necessary to explain the personal representative's inability to give the
notice to or for any beneficiary as required by this section.
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(h) The affidavit or certificate required by Subsection (g) of this section may be included with any
pleading or other document filed with the clerk of the court, including the inventory, appraisement, and list
of claims or an application for an extension of the deadline to file the inventory, appraisement, and list of
claims, provided that the pleading or other document with which the affidavit or certificate isincluded is

filed not later than the date the affldavlt or certificatei |s requwed to befiled as prow ded by Subsectlon (q) of

Amended by Acts 2007, 80" Leg., Ch. __ (SB 593), effective September 1, 2007. Section 6 of SB 593 provides that these changes
apply only to the estates of decedents dying on or after September 1, 2007.

Section 128A(a), Texas Probate Code, is amended to read as follows:

(a) If the address of the entity can be ascertained with reasonable diligence, an applicant under Section
81 of this code shall give the state, a governmental agency of the state, or a charitable organization notice
that the entity is named as a devisee in awritten will or [;] awritten will not produced[;er-aftnetpative
wiH] that has been admitted to probate.

Amended by Acts 2007, 80" Leg., Ch. __ (HB 391), effective September 1, 2007. Note that this subsection of Section 128A is
completely superseded by the amendments to Section 128A made by SB 593. Hopefully, this change in HB 391 will not apply or
should be ignored.

Sec. 128B. NOTICE TO HEIRSON APPLICATION TO PROBATE [WHHEN] WILL
[PROBATEDB] AFTER FOUR YEARS.

[No change in text, just in section titl€]

Amended by Acts 2007, 80" Leg., Ch. __ (SB 593), effective September 1, 2007. Section 6 of SB 593 provides that these changes
apply only to the estates of decedents dying on or after September 1, 2007.

Sec. 149C. REMOVAL OF INDEPENDENT EXECUTOR.

(& The county court, as that term is defined by Section 3 of this code, on its own motion or on motion
of any interested person, after the independent executor has been cited by persona serviceto answer at a
time and place fixed in the notice, may remove an independent executor when:
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(1) theindependent executor failsto return within ninety days after qualification, unless such timeis
extended by order of the court, an inventory of the property of the estate and list of claims that have come to
the independent executor's [his] knowledge;

(2) sufficient grounds appear to support belief that the independent executor [ke] has misapplied or
embezzled, or that the independent executor [ke] is about to misapply or embezzle, al or any part of the
property committed to the independent executor's [hts] care;

(3) theindependent executor [ke] failsto make an accounting which is required by law to be made;

(4) theindependent executor [he] failsto timely file the affidavit or certificate [retiee] required by
Section 128A of this code;

(5) theindependent executor [he] is proved to have been guilty of gross misconduct or gross
mismanagement in the performance of the independent executor's [his] duties; or

(6) theindependent executor [he] becomes an incapacitated person, or is sentenced to the
penitentiary, or from any other cause becomes legally incapacitated from properly performing the
independent executor's [hig] fiduciary duties.

(b) -- (d) [No change]

Amended by Acts 2007, 80" Leg., Ch. __ (SB 593), effective September 1, 2007. Section 6 of SB 593 provides that these changes
apply only to the estates of decedents dying on or after September 1, 2007.

Sec. 151. CLOSING INDEPENDENT ADMINISTRATION BY AFFIDAVIT.
(& — (d) [No change]
(e) Community Administration. [Repealed]

Repealed by Acts 2007, 80" Leg., Ch. (HB 1710), effective September 1, 2007. Section 8 of HB 1710 provides that these
changes apply only to the estate of a decedent who dies on or after September 1. 2007.

Sec. 155. NO NECESSITY FOR ADMINISTRATION OF COMMUNITY PROPERTY. When a
husband or wife dies intestate and the community property passes to the survivor, no administration thereon[;
eommdnity-orotherwise;] shall be necessary. Nothing in this part of this chapter prohibits the administration
of community property under other provisions of this code relating to the administration of an estate.

Repealed by Acts 2007, 80" Leg., Ch. (HB 1710), effective September 1, 2007. Section 8 of HB 1710 provides that these
changes apply only to the estate of a decedent who dies on or after September 1. 2007.

Sec. 160. POWERS OF SURVIVING SPOUSE WHEN NO ADMINISTRATION IS PENDING.

(& When no one has qualified as executor or administrator of the estate of a deceased spouse, the
surV|V| ng spouse whether the husband or Wlfe asthe surV|V| ng partner of the marital partnership|;-without
i A S v ] has power to sue and be sued for the
recovery of communlty property, to sall, mortgage, lease, and otherwise dispose of community property for
the purpose of paying community debts; to collect claims due to the community estate; and has such other
powers as shall be necessary to preserve the community property, discharge community obligations, and
wind up community affairs.

(b) — (c) [No change]
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Amended by Acts, 2007, 80" Leg., Ch. ___ (HB 1710), effective September 1, 2007. Section 8 of HB 1710 provides that these
changes apply only to the estate of a decedent who dies on or after September 1. 2007.

Sec. 161. COMMUNITY ADMINISTRATION. [Repealed]

Repealed by Acts 2007, 80" Leg., Ch. (HB 1710), effective September 1, 2007. Section 8 of HB 1710 provides that these
changes apply only to the estate of a decedent who dies on or after September 1. 2007.

Sec. 162. APPLICATION FOR COMMUNITY ADMINISTRATION. [Repeded]

Repealed by Acts 2007, 80" Leg., Ch. (HB 1710), effective September 1, 2007. Section 8 of HB 1710 provides that these
changes apply only to the estate of a decedent who dies on or after September 1. 2007.

Sec. 163. APPOINTMENT OF APPRAISERS. [Repeded]

Repealed by Acts 2007, 80" Leg., Ch. (HB 1710), effective September 1, 2007. Section 8 of HB 1710 provides that these
changes apply only to the estate of a decedent who dies on or after September 1. 2007.

Sec. 164. INVENTORY, APPRAISEMENT AND LIST OF CLAIMS. [Repealed]

Repealed by Acts 2007, 80" Leg., Ch. (HB 1710), effective September 1, 2007. Section 8 of HB 1710 provides that these
changes apply only to the estate of a decedent who dies on or after September 1. 2007.

Sec. 165. BOND OF COMMUNITY ADMINISTRATOR. [Repeded]

Repealed by Acts 2007, 80" Leg., Ch. (HB 1710), effective September 1, 2007. Section 8 of HB 1710 provides that these
changes apply only to the estate of a decedent who dies on or after September 1. 2007.

Sec. 166. ORDER OF THE COURT. [Repealed]

Repealed by Acts 2007, 80" Leg., Ch. (HB 1710), effective September 1, 2007. Section 8 of HB 1710 provides that these
changes apply only to the estate of a decedent who dies on or after September 1. 2007.

Sec. 167. POWERS OF COMMUNITY ADMINISTRATOR. [Repealed]

Repealed by Acts 2007, 80" Leg., Ch. (HB 1710), effective September 1, 2007. Section 8 of HB 1710 provides that these
changes apply only to the estate of a decedent who dies on or after September 1. 2007.

Sec. 168. ACCOUNTING BY SURVIVOR. The survivor[;-whethereatified-ascommunity
administrator-ornet;] shall keep afair and full account and statement of all community debts and expenses

paid by him, and of the disposition made of the community property; and, upon final partition of such estate,
shall deliver to the heirs, devisees or legatees of the deceased spouse their interest in such estate, and the
increase and profits of the same, after deducting therefrom the proportion of the community debts chargeable
thereto, unavoidable losses, necessary and reasonable expenses, and a reasonable commission for the
management of the same. The [Neitherthe] survivor may not [rer-hisbonrdsmen-shalt] be liable for losses
sustained by the estate, except when the survivor has been guilty of gross negligence or bad faith.

Amended by Acts 2007, 80" Leg., Ch. (HB 1710), effective September 1, 2007. Section 8 of HB 1710 provides that these
changes apply only to the estate of a decedent who dies on or after September 1. 2007.

Sec. 169. PAYMENT OF DEBTS. [Repedled]

Repealed by Acts 2007, 80" Leg., Ch. (HB 1710), effective September 1, 2007. Section 8 of HB 1710 provides that these
changes apply only to the estate of a decedent who dies on or after September 1. 2007.
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Sec. 170. NEW APPRAISEMENT OR NEW BOND. [Repealed]

Repealed by Acts 2007, 80" Leg., Ch. (HB 1710), effective September 1, 2007. Section 8 of HB 1710 provides that these
changes apply only to the estate of a decedent who dies on or after September 1. 2007.

Sec. 171. CREDITOR MAY REQUIRE EXHIBIT. [Repesled]

Repealed by Acts 2007, 80" Leg., Ch. (HB 1710), effective September 1, 2007. Section 8 of HB 1710 provides that these
changes apply only to the estate of a decedent who dies on or after September 1. 2007.

Sec. 172. ACTION OF COURT UPON EXHIBIT. [Repealed]

Repealed by Acts 2007, 80" Leg., Ch. (HB 1710), effective September 1, 2007. Section 8 of HB 1710 provides that these
changes apply only to the estate of a decedent who dies on or after September 1. 2007.

Sec. 173. APPROVAL OF EXHIBIT. [Repealed]

Repealed by Acts 2007, 80" Leg., Ch. (HB 1710), effective September 1, 2007. Section 8 of HB 1710 provides that these
changes apply only to the estate of a decedent who dies on or after September 1. 2007.

Sec. 174. FAILURE TO FILE EXHIBIT. [Repesled]

Repealed by Acts 2007, 80" Leg., Ch. (HB 1710), effective September 1, 2007. Section 8 of HB 1710 provides that these
changes apply only to the estate of a decedent who dies on or after September 1. 2007.

Sec. 175. TERMINATION OF COMMUNITY ADMINISTRATION. [Repealed]

Repealed by Acts 2007, 80" Leg., Ch. (HB 1710), effective September 1, 2007. Section 8 of HB 1710 provides that these
changes apply only to the estate of a decedent who dies on or after September 1. 2007.

Sec. 176. REMARRIAGE OF SURVIVI NG SPOUSE The remarrlage of asurvwmg spouse shall
not terminate the surviving spouse's [pow X '
admmisﬂﬁﬁx—ﬁeeshaH—H—teFmrﬁatam%eeh&] powers as a survivi ng partner

Amended by Acts 2007, 80" Leg., Ch. (HB 1710), effective September 1, 2007. Section 8 of HB 1710 provides that these
changes apply only to the estate of a decedent who dies on or after September 1. 2007.

Sec. 177. DISTRIBUTION OF POWERSAM ONG PERSONAL REPRESENTATIVESAND
SURVIVI NG SPOUSE [fe— A v

i N -] When a personal representative of the estate of
a deceased spouse has duly quallfled the personal representative is authorized to administer, not only the
separate property of the deceased spouse, but also the community property which was by law under the
management of the deceased spouse during the continuance of the marriage and al of the community
property that was by law under the joint control of the spouses during the continuance of the marriage. The
surviving spouse, as surviving partner of the marital partnership, is entitled to retain possession and control
of al community property which was legally under the sole management of the surviving spouse during the
continuance of the marriage and to exercise over that property all the powers elsewhere in this part of this
code authorized to be exercised by the surviving spouse when there is no administration pending on the
estate of the deceased spouse. The surviving spouse may by written instrument filed with the clerk waive
any right to exercise powers as community survivor, and in such event the personal representative of the
deceased spouse shall be authorized to administer upon the entire community estate.
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Amended by Acts 2007, 80" Leg., Ch. (HB 1710), effective September 1, 2007. Section 8 of HB 1710 provides that these
changes apply only to the estate of a decedent who dies on or after September 1. 2007.

Sec. 178. WHEN LETTERSTESTAMENTARY OR OF ADMINISTRATION SHALL BE
GRANTED.

(8 [No change]

(b) Lettersof Administration. When a person shall die intestate, or where no executor isnamed in a
will, or where the executor is dead or shall fail [ernegteet] to accept and qualify within twenty days after the
probate of the will, or shall fail [regteet] for aperiod of thirty days after the death of the testator to present
the will for probate and the court finds there was no good cause for not presenting the will for probate during
that period, then administration of the estate of such intestate, or administration with the will annexed of the
estate of such testator, shall be granted, should administration appear to be necessary. No administration of
any estate shall be granted unless there exists a necessity therefor, such necessity to be determined by the
court hearing the application. Such necessity shall be deemed to exist if two or more debts exist against the
estate, or if or when it isdesired to have the county court partition the estate among the distributees, or if the
administration is necessary to receive or recover funds or other property due the estate, but mention of these
three [two] instances of necessity for administration shall not prevent the court from finding other instances
of necessity upon proof beforeit.

(¢) [No change]

Amended by Acts 2007, 80" Leg., Ch. __ (HB 391), effective September 1, 2007. Section 7.05 of HB 391 provides that these
changes apply to an application for the administration of an estate that is pending on or filed on or after September 1, 2007.

Sec. 179. OPPOSITION TO GRANT OF LETTERS OF ADMINISTRATION. When application
is made for letters of administration, any interested person may at any time before the application is granted,
file the person's [kis] opposition thereto in writing, and may apply for the grant of letters to the person
[himself] or to any other person; and, upon thetrial, the court shall grant letters to the person that may seem
best entitled to them, having regard to applicable provisions of this Code, without further notice than that of
the original application.

Amended by Acts 2007, 80" Leg., Ch. __ (HB 391), effective September 1, 2007. Section 7.05 of HB 391 provides that these
changes apply to an application for the administration of an estate that is pending on or filed on or after September 1, 2007.

Sec. 190. OATHS OF EXECUTORS AND ADMINISTRATORS.
(8 [No change]

(b) Administrator. Before the issuance of letters of administration, the person appointed administrator
shall take and subscribe an oath in form substantially as follows. "I do solemnly swear that ,
deceased, died without leaving any lawful will (or that the named executor in any such will isdead or has
failed [ernegteeted] to offer the same for probate, or to accept and qualify as executor, within the time
required, as the case may be), so far as| know or believe, and that | will well and truly perform all the duties
of administrator of the estate of said deceased.”

(c) — (d) [No change]

Amended by Acts 2007, 80" Leg., Ch. __ (HB 391), effective September 1, 2007. Section 7.05 of HB 391 provides that these
changes apply to an application for the administration of an estate that is pending on or filed on or after September 1, 2007.
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Sec. 205. JUDGE TO REQUIRE NEW BOND. When it shall be known to him that any such bond is
in any respect insufficient or that it has, together with the record thereof, been lost or destroyed, the judge
shall:

(1) without delay and without notice enter an order requiring the representative to give a new bond;

(2) without delay cause the representative to be cited to show cause why he should not give a new

bond.

Amended by Acts 2007, 80" Leg., Ch. __ (HB 1709), effective September 1, 2007.
Sec. 206. ORDER REQUIRING NEW BOND.

(a)_The order entered under Section 205(1) of this code must state the reasons for requiring a new bond,
the amount of the new bond, and the time within which the new bond must be given, which may not be
earlier than the 10th day after the date of the order. If the personal representative opposes the order, the
personal representative may demand a hearing on the order. The hearing must be held before the expiration
of the time within which the new bond must be given.

(b) Upon the return of acitation ordering a persona representative to show cause why he should not
give anew bond, the judge shall, on the day named therein for the hearing of the matter, proceed to inquire
into the sufficiency of the reasons for requiring a new bond; and, if satisfied that a new bond should be
required, he shall enter an order to that effect, stating in such order the amount of such new bond, and the
time within which it shall be given, which shall not be later than twenty days from the date of such order.

Amended by Acts 2007, 80" Leg., Ch. __ (HB 1709), effective September 1, 2007.
Sec. 222. REMOVAL.
(& [No change]

(b) With Notice. The court may remove a personal representative on its own motion, or on the
complaint of any interested person, after the personal representative has been cited by personal serviceto
answer at atime and place fixed in the notice, when:

(1) Sufficient grounds appear to support belief that the personal representative [he] has misapplied,
embezzled, or removed from the state, or that the personal representative [he] is about to misapply,
embezzle, or remove from the state, all or any part of the property committed to the personal representative's
[his] care;

(2) The personal representative [He] fails to return any account which is required by law to be made;

(3) The personal representative [He] failsto obey any proper order of the court having jurisdiction
with respect to the performance of the personal representative's [his] duties;

(4) The personal representative [He] is proved to have been guilty of gross misconduct, or
mismanagement in the performance of the personal representative's [his] duties;

(5) The personal representative [He] becomes an incapacitated person, or is sentenced to the
penitentiary, or from any other cause becomes incapable of properly performing the duties of the personal

representative's [hig] trust;
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(6) Asexecutor or administrator, the personal representative [he] fails to make afinal settlement
within three years after the grant of letters, unless the time be extended by the court upon a showing of
sufficient cause supported by oath; or

(7) Asexecutor or administrator, the personal representative [he] fails to timely file the affidavit or
certificate [Aetiee] required by Section 128A of this code.

Amended by Acts 2007, 80" Leg., Ch. __ (SB 593), effective September 1, 2007. Section 6 of SB 593 provides that these changes
apply only to the estates of decedents dying on or after September 1, 2007.

Sec. 238. OPERATION OF FARM, RANCH, FACTORY, OR OTHER BUSINESS.

(a)_In this section, "business' includes afarm, ranch, or factory.

(b) A court, after notice to all interested persons and a hearing, may order the personal representative of
an estate to operate a business that is part of the estate and may grant the personal representative the powers
to operate the business that the court determines are appropriate, after considering the factors listed in
Subsection (f) of this section, if:

> ess;| the disposition of the business
[whieh] has not been specmcally dlrected by the decedent swill;

(2) it is not necessary to sell the business [anegHf-the-samebenotreguired-to-be-sotd] at once for
the payment of debts or other lawful purposes; _and

( 3) the court determines that the operation of the bus ness bv the personal repreeentatlve is m[—the

(c)_A persona representative who is granted the power to operate a business in an order entered under
this section has the powers granted under Section 234(b) of this code, regardless of whether the order
specifies that the personal representative has those powers, unless the order specifically provides that the
persona representative does not have one or more of the powers listed in that section.

(d) In addition to the powers granted to the personal representative under Section 234(b) of this code,
subject to any specific limitation on those powers in accordance with Subsection (c) of this section, an order
entered under this section may grant the personal representative one or more of the following powers:

(1) the power to hire, pay, and terminate the employment of employees of the business;

(2) the power to incur debt on behalf of the business, including debt secured by liens against assets
of the business or estate, if permitted or directed in the order;

(3) the power to purchase and sell property in the ordinary course of the operation of the business,
including the power to purchase and sell real property if the court finds that the principa purpose of the
business is the purchasing and selling of real property and the order states that finding;

(4) the power to enter into alease or contract, the term of which may extend beyond the settlement
of the estate, but only to the extent granting that power appears to be consistent with the speedy settlement of
the estate; and
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(5) any other power the court finds is necessary with respect to the operation of the business.

(e)_If the order entered under this section gives the personal representative the power to purchase, sall,
lease, or otherwise encumber real or personal property:

(1) the purchase, sale, lease, or encumbrance is governed by the terms of the order; and

(2) the personal representative is not required to comply with any other provision of this code
regarding the purchase, sale, lease, or encumbrance, including provisions requiring citation or notice.

(f)_In determining which powers to grant a personal representative in an order entered under this section,
the court shall consider the following factors:

(1) the condition of the estate and the business;

(2) the necessity that may exist for the future sale of the business or of business property to provide
for payment of debts or claims against the estate or other lawful expenditures with respect to the estate;

(3) the effect of the order on the speedy settlement of the estate; and

(4) the best interests of the estate.

(0) A personal representative who operates a business under an order entered under this section has the
same fiduciary duties as a personal representative who does not operate a business that is part of an estate.
The personal representative shall:

(1) in operating the business, consider:

(A) the condition of the estate and the business;

(B) the necessity that may exist for the future sale of the business or of business property to
provide for payment of debts or claims against the estate or other lawful expenditures with respect to the
estate;

(C) the effect of the order on the speedy settlement of the estate; and

(D) the best interests of the estate; and

(2) report to the court with respect to the operation and condition of the business as part of the
accounts required by Parts 11 and 12, Chapter VI, of this code, unless the court orders the reports regarding
the business to be made more frequently or in adifferent manner or form.

(h) Before purchasing, selling, leasing, or otherwise encumbering any real property of the businessin
accordance with an order entered under this section, the personal representative shall file anoticein thered
property records of the county in which the real property islocated. The notice must state:

(1) the name of the decedent;

(2) the county of the court in which the decedent's estate is pending;

(3) the cause number assigned to the pending estate;
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(4) that one or more orders have been entered under this section; and

(5) adescription of the property that is the subject of the purchase, sale, |lease, or other
encumbrance.

(i) _For purposes of determining a personal representative's powers with respect to a purchase, sale, lease,
or other encumbrance of real property of abusinessthat is part of an estate, athird party who dealsin good
faith with a personal representative with respect to the transaction may rely on the notice under Subsection
(h) of this section and an order that is entered under this section and filed as part of the estate records

mai nta| ned by the cIerk of the court |n wh| ch the estate is pendl ng. [+ﬁ—deerd+ﬁg—theee\ﬁslaaH—eeﬁsrdﬁHe

Amended by Acts 2007, 80" Leg., Ch. (HB 1352), effective September 1, 2007. Section 2 of HB 1352 provides that these
changes apply to the estate of a decedent that is pending on or after September 1, 2007, regardless of the decedent's date of death.

Sec. 322. CLASSIFICATION OF CLAIMSAGAINST ESTATES OF DECEDENT. Clams
against an estate of a decedent shall be classified and have priority of payment, as follows:

Class 1. Funera expenses and expenses of last sickness for a reasonable amount to be approved by the
court, not to exceed atotal of Fifteen Thousand Dallars, with any excess to be classified and paid as other
unsecured claims.

Class 2. Expenses of administration and expenses incurred in the preservation, safekeeping, and
management of the estate, including fees and expenses awarded under Section 243 of this code, and unpaid
expenses of administration awarded in a guardianship of the decedent.

Class 3. Secured claims for money under Section 306(a)(1), including tax liens, so far as the same can
be paid out of the proceeds of the property subject to such mortgage or other lien, and when more than one
mortgage, lien, or security interest shall exist upon the same property, they shall be paid in order of their
priority.

Class4. Claimsfor the principal amount of and accrued interest on delinquent child support and child
support arrearages that have been confirmed and reduced to money judgment, as determined under
Subchapter F, Chapter 157, Family Code, and claims for unpaid child support obligations under Section
154.015, Family Code.

Class5. Claimsfor taxes, pendties, and interest due under Title 2, Tax Code; Chapter 8, Title 132,
Revised Statutes; Section 81.111, Natural Resources Code; the Municipa Sales and Use Tax Act (Chapter
321, Tax Code); Section 451.404, Transportation Code; or Subchapter |, Chapter 452, Transportation Code.

Class 6. Claimsfor the cost of confinement established by the institutional division of the Texas
Department of Criminal Justice under Section 501.017, Government Code.

Class 7. Claimsfor repayment of medical assistance payments made by the state under Chapter 32,
Human Resources Code, to or for the benefit of the decedent.

Class 8. All other claims.
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Amended by Acts 2007, 80" Leg., Ch. __ (SB 617), effective September 1, 2007. Section 4(b) of SB 617 provides that this change
applies only to estates of decedents dying on or after September 1, 2007.

Sec. 343. SETTING OF HEARING ON APPLICATION. [Repealed]

Repealed by Acts 2007, 80" Leg., Ch. __ (HB 391), effective September 1, 2007. Section 9.06 of HB 391 provides that this change
applies to administrations pending on September 1, 2007, as well as to estates of decedents dying on or after September 1, 2007.

Sec. 344. CITATION [ANB-REFURN] ON APPLICATION. Upon the filing of such application and
exhibit, the clerk shall issue acitation to al persons interested in the estate, describing the land or interest or
part thereof sought to be sold, and informing [regiring] them of the right under Section 345 of this code to
file an opposition to the sale duri nq the perl od prwcrl bed bv the court [te-appea%at—t-het-me—set—by—t-heeetﬁ]
as shown in the citation [ > S rede], if they so elect. Service of such
citation shall be by posting.

Amended by Acts 2007, 80" Leg., Ch. ___ (HB 391), effective September 1, 2007. Section 9.06 of HB 391 provides that this change
applies to administrations pending on September 1, 2007, as well as to estates of decedents dying on or after September 1, 2007.

Sec. 345. OPPOSITION TO APPLICATION. When an application for an order of sale is made, any
person interested in the estate may, during the period provided in the citation issued under Section 344 of this
code [before-an-order-istmade-thereon], file his opposition to the sale, in writing, or may make application for
the sale of other property of the estate.

Amended by Acts 2007, 80" Leg., Ch. __ (HB 391), effective September 1, 2007. Section 9.06 of HB 391 provides that this change
applies to administrations pending on September 1, 2007, as well asto estates of decedents dying on or after September 1, 2007.

Sec. 345A. HEARING ON APPLICATION AND ANY OPPOSITION.

(a) _Theclerk of acourt in which an application for an order of saleisfiled shall immediately call to the
attention of the judge any opposition to the sale that is filed during the period provided in the citation issued
under Section 344 of this code. The court shall hold a hearing on an application if an opposition to the saleis
filed during the period provided in the citation.

(b) A hearing on an application for an order of saleis not required under this section if no opposition to
the application is filed during the period provided in the citation. The court, in its discretion, may determine
that a hearing is necessary on the application even if no opposition was filed during that period.

(c)_If the court orders a hearing under Subsection (a) or (b) of this section, the court shall designatein
writing adate and time for hearing the application and any opposition, together with the evidence pertaining
to the application and opposition. The clerk shall issue a natice to the applicant and to each person who files
an opposition to the sale, if applicable, of the date and time of the hearing.

(d) _The judge may, by entries on the docket, continue a hearing held under this section from time to time
until the judge is satisfied concerning the application.

Amended by Acts 2007, 80" Leg., Ch. __ (HB 391), effective September 1, 2007. Section 9.06 of HB 391 provides that this change
applies to administrations pending on September 1, 2007, as well asto estates of decedents dying on or after September 1, 2007.

Sec. 346. ORDER OF SALE. If satisfied [tperhearing] that the sale of the property of the estate
described in the application is necessary or advisable, the court shall order the sale to be made; otherwise,
the court may deny the application and may, if it deems best, order the sale of other property the sale of
which would be more advantageous to the estate. An order for the sale of real estate shall specify:
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(8 The property to be sold, giving such description aswill identify it; and

(b) Whether the property isto be sold at public auction or at private sale, and, if at public auction, the
time and place of such sale; and

() The necessity or advisahility of the sale and its purpose; and

(d) Exceptin casesin which no general bond is required, that, having examined the genera bond of the
representative of the estate, the court finds it to be sufficient as required by law, or finds the same to be
insufficient and specifies the necessary or increased bond, as the case may be; and

(e) That the sale shall be made and the report returned in accordance with law; and

(f) Thetermsof the sdle.

Amended by Acts 2007, 80" Leg., Ch. ___ (HB 391), effective September 1, 2007. Section 9.06 of HB 391 provides that this change
applies to administrations pending on September 1, 2007, as well asto estates of decedents dying on or after September 1, 2007.

*

Changes Affecting Guardianships
Sec. 606. JURISDICTION WITH RESPECT TO GUARDIANSHIP PROCEEDINGS.
(@ —(j) [No change]
(k) A statutory probate court or other court exercising the jurisdiction of a probate court has jurisdiction in

a guardianship proceeding involving a disabled adult for whom another court obtained continuing, exclusive
jurisdiction in a suit affecting the parent-child relationship when the person was a child.

Amended by Acts 2007, 80" Leg., Ch. ___ (HB 585), effective June 15, 2007. Section 4 of HB 585 provides that this change applies
appliesto a guardianship proceeding pending in a trial court on or filed on or after the effective date of this Act.

Sec. 645. GUARDIANSAD LITEM.
(& — () [No change]

(f) Theterm of appointment of aguardian ad litem made in a proceeding for the appointment of aguardian
expires, without a court order, on the date the court either appoints a guardian or denies the application for
appointment of aguardian, unless the court determines that the continued appointment of the guardian ad litem
isin the ward's best interest.

Amended by Acts 2007, 80" Leg., Ch. (HB 417), effective September 1, 2007. Section 34 of HB 417 provides that this change
applies only to a guardianship proceeding for which a court has appointed a guardian ad litem or attorney ad litem to represent the
interests of a person on or after September 1, 2007.

Sec. 646. APPOINTMENT OF ATTORNEY AD LITEM AND INTERPRETER.
(8 — (d) [No change]
(e) _The term of appointment of an attorney ad litem appointed under this section expires, without a court

order, on the date the court either appoints a quardian or denies the application for appointment of a guardian,
unless the court determines that the continued appointment of the attorney ad litem isin the ward's best interest.
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Amended by Acts 2007, 80" Leg., Ch. (HB 417), effective September 1, 2007. Section 34 of HB 417 provides that this change
applies only to a guardianship proceeding for which a court has appointed a guardian ad litem or attorney ad litem to represent the
interests of a person on or after September 1, 2007.

Sec. 665A. PAYMENT FOR PROFESSIONAL SERVICES. Thecourt shall order the payment of afee
set by the court as compensation to the attorneys, mental health professional's, and interpreters appointed under
[Sectton-646-or-687-0of] this chapter [eode], as applicable, to betaxed as costsin the case. If after examining the
proposed ward's assets the court determines the proposed ward is unable to pay for services provided by an
attorney, a mental health professional, or an interpreter appointed under [Section-646-6r-68706f] this chapter
[eode], as applicable, the county is responsible for the cost of those services.

Amended by Acts 2007, 80" Leg., Ch. __ (HB 417), effective September 1, 2007. Section 34 of HB 417 provides that this change
appliesonlyto onlyto aguardianship proceeding for which a court hasappointed an attorney, mental health professional, or interpreter
to represent the interests of a person (1) on or after September 1, 2007, or (2) before September 1, 2007, if the proceeding is pending
on September 1, 2007.

Sec. 682. APPLICATION; CONTENTS. Any person may commence aproceeding for the appointment
of a guardian by filing awritten application in a court having jurisdiction and venue. The application must be
sworn to by the applicant and state:

(1) the name, sex, date of birth, and address of the proposed ward;

(2) the name, relationship, and address of the person the applicant desiresto have appointed asguardian;
(3) whether guardianship of the person or estate, or both, is sought;

(4) the nature and degree of the alleged incapacity, the specific areas of protection and assistance

requested, and thelimitation or termination of rights requested to beincluded in the court's order of appointment,
including a termination of:

(A) theright of aproposed ward who is 18 years of age or older to vote in a public election; and
(B) the proposed ward's dligibility to hold or obtain a license to operate a motor vehicle under
Chapter 521, Transportation Code;

(5) thefactsrequiring that a guardian be appointed and the interest of the applicant in the appointment;

(6) the nature and description of any guardianship of any kind existing for the proposed ward in any
other state;

(7) the name and address of any person or institution having the care and custody of the proposed ward;

(8) the approximate value and description of the proposed ward's property, including any compensation,
pension, insurance, or alowance to which the proposed ward may be entitled;

(9) the name and address of any person whom the applicant knows to hold a power of attorney signed
by the proposed ward and a description of the type of power of attorney;

(20) if the proposed ward isaminor and if known by the applicant:

(A) the name of each parent of the proposed ward and state the parent's address or that the parent
is deceased;
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(B) the name and age of each sibling, if any, of the proposed ward and state the sibling's address
or that the sibling is deceased; and

(C) if each of the proposed ward's parents and siblings are deceased, the names and addresses of
the proposed ward's next of kin who are adults;

(11) if the proposed ward is a minor, whether the minor was the subject of alegal or conservatorship
proceeding within the preceding two-year period and, if so, the court involved, the nature of the proceeding, and
the final disposition, if any, of the proceeding;

(12) if the proposed ward is an adult and if known by the applicant:

(A) the name of the proposed ward's spouse, if any, and state the spouse's address or that the spouse
is deceased;

(B) the name of each of the proposed ward's parents and state the parent's address or that the parent
is deceased;

(C) the name and age of each of the proposed ward's siblings, if any, and state the sibling's address
or that the sibling is deceased;

(D) the name and age of each of the proposed ward's children, if any, and state the child's address
or that the child is deceased; and

(E) if the proposed ward's spouse and each of the proposed ward's parents, siblings, and children
are deceased, or, if there is no spouse, parent, adult sibling, or adult child, the names and addresses of the
proposed ward's next of kin who are adults;

(13) facts showing that the court has venue over the proceeding; and

(14) if applicable, that the person whom the applicant desiresto have appointed asaguardian isaprivate
professional guardian who is certified under Subchapter C, Chapter 111, Government Code, and has complied
with the requirements of Section 697 of this code.

Amended by Acts 2007, 80" Leg., Ch. (HB 417), effective September 1, 2007. Section 34 of HB 417 provides that this change
applies only to an application for the appointment of a guardian filed on or after September 1, 2007.

Sec. 682A. APPLICATION FOR APPOINTMENT OF GUARDIAN FOR CERTAIN PERSONS.
(8 [No change]

(az1) Notwithstanding any other law, if the applicant who files an application under Subsection (a) of this
section or Section 682 of this code is a person who was appointed conservator of a disabled child for whom a
court obtains jurisdiction under Section 606(k) of this code, the applicant may present to the court awritten | etter
or certificate that meets the reguirements of Section 687(a) of this code.

(a=2) If, on receipt of the letter or certificate described by Subsection (a-1) of this section, the court is able
to make the findings required by Section 684 of this code, the court, notwithstanding Section 677 of this code,
shall appoint the conservator as guardian without conducting a hearing and shall, to the extent possible, preserve
the terms of possession and access to the ward that applied before the court obtained jurisdiction under Section
606(k) of this code.
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(b) [No change]

Amended by Acts 2007, 80" Leg., Ch. __ (HB 585), effective June 15, 2007. Section 4 of HB 585 provides that this change applies
appliesto a guardianship proceeding pending in a trial court on or filed on or after the effective date of this Act.

Sec. 683. COURT'SINITIATION OF GUARDIANSHIP PROCEEDINGS.

(a) If acourt has probable causeto believe that a person domiciled or found in the county in which the court
islocated isan incapacitated person, and the person does not have aguardian in this state, the court shall appoint
aguardian ad litem or court investigator to investigate the person's conditions and circumstances to determine
whether the person is an incapacitated person and whether aguardianship is necessary. If after theinvestigation
the guardian ad litem or court investigator believes that the person is an incapacitated person and that a
guardianship is necessary, the guardian ad litem or court investigator shall [and] file an application for the

appointment of aguardian of the person or estate, or both, for [of] the person [betievecHto-beincapacitated).

(b) To establish probable cause under this section, the court may require:

(1) aninformation letter about the person believed to be incapacitated that is submitted by an interested
person and satisfies the requirements of Section 683A of this code; or

(2) a written letter or certificate from a physician who has examined the person believed to be
incapacitated that satisfies the requirements of Section 687(a) of this code, except that the letter must be dated
not earlier than the 120th day before the date of the appointment of a guardian ad litem or court investigator
[fitingofarapptieation] under Subsection (@) of this section and be based on an examination the physician
performed not earlier than the 120th day before that date.

(c) A court that appoints aguardian ad litem under Subsection (@) of this section [ereatesagdardranshipfor

a-ward-tnder-this-ehapter] may authorize compensation of the [a] guardian ad litem [whoe-fites-an-apptication
tnder-Subsection-(a)-of-thts-section] from available funds of the proposed ward's estate, regardless of whether
aguardianship is created for the proposed ward. If after examining theward's or proposed ward's assets the court

determines the ward or proposed ward is unable to pay for services provided by the guardian ad litem, the court
may authorize compensation from the county treasury.

Amended by Acts 2007, 80" Leg., Ch. (HB 417), effective September 1, 2007. Section 34 of HB 417 provides that this change
applies only to the appointment of a guardian ad litem or court investigator made on or after the effective date.

Sec. 687. EXAMINATIONS & REPORTS.

(8 The court may not grant an application to create a guardianship for an incapacitated person, other than
a minor, person whose alleged incapacity is mental retardation, or person for whom it is necessary to have a
guardian appointed only to receive funds from a governmental source, unless the applicant presents to the court
awritten letter or certificate from a physician licensed in this state that is dated not earlier than the 120th day
before the date of the filing of the application and based on an examination the physician performed not earlier
than the 120th day before the date of the filing of the application. The letter or certificate must:

(1) describe the nature and degree of incapacity, including the medical history if reasonably available;
(2) provide amedical prognosis specifying the estimated severity of the incapacity;

(3) state how or in what manner the proposed ward's ability to make or communicate responsible
decisions concerning himsalf or herself is affected by the person's physical or mental health;
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(4) state whether any current medication affects the demeanor of the proposed ward or the proposed
ward's ability to participate fully in a court proceeding;

(5) describe the precise physical and mental conditions underlying adiagnosis of senility, if applicable;
[and]

(6) state whether in the physician's opinion the proposed ward:

(A) hasthe mental capacity to vote in apublic e ection; and

(B) hasthe ability to safely operate a motor vehicle; and

(7) include any other information required by the court.
(b) — (c) [No change]

Amended by Acts 2007, 80" Leg., Ch. (HB 417), effective September 1, 2007. Section 34 of HB 417 provides that this change
applies only to an application for the appointment of a guardian filed on or after September 1, 2007.

Sec. 690. PERSONS APPOINTED GUARDIAN. Only one person may be appointed as guardian of the
person or estate, but one person may be appointed guardian of the person and ancther of the estate, if it isinthe
best interest of the ward. Nathing in this section prohibits the joint appointment, if the court findsit to bein the
best interest of the ward, of;

(1) ahushand and wife;
(2) [;of] joint managing conservators;
(3) [yoref] coguardians appointed under the laws of ajurisdiction other than this state; or

(4) both parents of an adult who is incapacitated if the incapacitated person:

(A) has not been the subject of a suit affecting the parent-child relationship; or

(B) hasbeen the subject of asuit affecting the parent-child relationship and both of theincapacitated
person's parents were named asjoint managing conservatorsin the suit but are no longer serving in that capacity.

Amended by Acts 2007, 80" Leg., Ch. (HB 417), effective September 1, 2007. Section 34 of HB 417 provides that this change
applies only to an application for the appointment of a guardian filed on or after September 1, 2007.

Sec. 693. ORDER OF COURT.

(@ If itisfound that the proposed ward is totally without capacity [esprovided-by-this-code] to care for
himself or herself, [and] to manage the individual's property, to operate a motor vehicle, and to votein a public

election, the court may appoint a guardian of the individual's person or estate, or both, with full authority over
the incapacitated person except as provided by law. An order appointing a guardian under this subsection must
contain findings of fact and specify:

(1) theinformation required by Subsection (c) of this section;

(2) that the guardian has full authority over the incapacitated person; [and]



2007 L egislative Update 53

(3) if necessary, the amount of funds from the corpus of the person's estate the court will alow the
guardian to expend for the education and maintenance of the person under Section 776 of this code;

(4) whether the person is totally incapacitated because of a mental condition; and

(5) that the person does not have the capacity to operate amotor vehicle and to votein apublic € ection.

(b) Ifitisfound that the person lacks the capacity to do some, but not all, of the tasks necessary to care for
himself or herself or to manage the individua's property, the court may appoint a guardian with limited powers
and permit theindividual to carefor himself or herself or to manage theindividual's property commensurate with
the individual's ability. An order appointing a guardian under this subsection must contain findings of fact and

specify:
(1) theinformation required by Subsection (c) of this section;

(2) the specific powers, limitations, or duties of the guardian with respect to the care of the person or
the management of the person's property by the guardian; [and]

(3) if necessary, the amount of funds from the corpus of the person's estate the court will alow the
guardian to expend for the education and maintenance of the person under Section 776 of this code; and

(4) whether the person is incapacitated because of a mental condition and, if so, whether the person
retains the right to vote in a public election or maintains eligibility to hold or obtain alicense to operate a motor
vehicle under Chapter 521, Transportation Code.

(c) — () [No change]

Amended by Acts 2007, 80" Leg., Ch. (HB 417), effective September 1, 2007. Section 34 of HB 417 provides that this change
applies only to an application for the appointment of a guardian filed on or after September 1, 2007.

Sec. 694C. APPOINTMENT OF ATTORNEY ADLITEM.
(& — (b) [No Change]
(c) An attorney ad litem appointed under this section is entitled to reasonable compensation for servicesin

the amount set by the court to be taxed as costs in the proceeding, regardless of whether the proceeding results
in the restoration of the ward's capacity or a modification of the ward's guardianship.

Amended by Acts 2007, 80" Leg., Ch. (HB 417), effective September 1, 2007. Section 34 of HB 417 provides that this change
appliesonlytoan application for therestoration of award's capacity or the modification of award'sguardianship that isfiled on or after
the effective date.

Sec. 694G. ORDER OF COMPLETE RESTORATION OF WARD'S CAPACITY. If the court finds
that award is no longer an incapacitated person, the order completely restoring the ward's capacity must contain
findings of fact and specify:

(1) theinformation required by Section 694J of this code;

(2) that the ward is no longer an incapacitated person;

(3) that thereis no further need for a guardianship of the person or estate of the ward;
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(3-a)_if the ward's incapacity resulted from a mental condition, that the ward's mental capacity is
completely restored:;

(4) that the guardian isrequired to:
(A) immediately settle the guardianship in accordance with this chapter; and
(B) deliver al of the remaining guardianship estate to the ward; and

(5) that the clerk shall revokeletters of guardianship when the guardianship isfinally settled and closed.

Amended by Acts 2007, 80" Leg., Ch. (HB 417), effective September 1, 2007. Section 34 of HB 417 provides that this change
appliesonlyto an application for therestoration of award's capacity or the modification of award'sguardianship that isfiled on or after
the effective date.

Sec. 694H. MODIFICATION OF GUARDIANSHIP. If thecourt findsthat aguardian's powersor duties
should be expanded or limited, the order modifying the guardianship must contain findings of fact and specify:

(1) theinformation required by Section 694J of this code;

(2) the specific powers, limitations, or duties of the guardian with respect to the care of the ward or the
management of the property of the ward, as appropriate;

(3) the specific areas of protection and assistance to be provided to the ward,;
(4) any limitation of the ward'srights; [ane]

(5) if theward's incapacity resulted from a mental condition, whether the ward retains the right to vote;

and

(6) that the clerk shall modify theletters of guardianship to the extent applicableto conform to the order.

Amended by Acts 2007, 80" Leg., Ch. (HB 417), effective September 1, 2007. Section 34 of HB 417 provides that this change
appliesonlyto an application for therestoration of award's capacity or themodification of award'sguardianship that isfiled on or after
the effective date.

Sec. 694L.. PAYMENT FOR GUARDIANSAD LITEM. Asprovided by Section 645(b) of this code,
a guardian ad litem appointed in a proceeding involving the complete restoration of a ward's capacity or
modification of award's guardianship is entitled to reasonable compensation for services in the amount set by
the court to be taxed as costs in the proceeding, regardless of whether the proceeding results in the restoration
of the ward's capacity or modification of the ward's guardianship.

Added by Acts 2007, 80" Leg., Ch. (HB 417), effective September 1, 2007. Section 34 of HB 417 providesthat this change applies
only to an application for the restoration of a ward's capacity or the modification of a ward's guardianship that isfiled on or after the
effective date.

Sec. 695. APPOINTMENT OF SUCCESSOR GUARDIAN.

(&) If aguardian dies, resigns, or is removed, the court may, on application and on service of notice as
directed by the court, appoint a successor guardian. On afinding that a necessity for the immediate appointment
of asuccessor guardian exists, the court may appoint a successor guardian without citation or notice.

(b) [No Change]
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Amended by Acts 2007, 80" Leg., Ch. (HB 417), effective September 1, 2007. Section 34 of HB 417 provides that this change
applies only to an application for the appointment of a successor guardian filed on or after the effective date.

Sec. 697A. LIST OF CERTAIN PUBLIC GUARDIANSMAINTAINED BY COUNTY CLERKSOR
GUARDIANSHIP CERTIFICATION BOARD.

(& [No change]

(b) Not Iater than Februarv 1 of each year, the [=Fhe] Department of Agl ng and Dlwblllty Serwces[—t-f—t-he

[anntaty] to the Guardlanshl p Certlflcatlon Board a siatement conta| ning:

(1) the name, address, and telephone number of each department employee who is or will be providing
quardianship services to award or proposed ward on behaf of the department; and

(2) the name of the county or counties in which each employee named in Subdivision (1) of this

subsectlon is prow d| hg or is authon zed to prowde those services [eeuﬁt-y-etetheﬁeﬂetmﬁ—reqtﬁed—uﬁder

(c) Not later than February 1 of each year, the county clerk shall submit to the Guardianship Certification
Board the information received under Subsection (a) of this section during the preceding year.

Amended by Acts 2007, 80" Leg., Ch. (SB 291), effective September 1, 2007.

Sec. 697B. CERTIFICATION REQUIREMENT FOR PRIVATE PROFESSIONAL GUARDIANS
AND PUBLIC GUARDIANS.

(& — (d) [No change]

(e) Inthissection, "certified" includesholding aprovisional certificateunder Section 111.0421, Government
Code.

Amended by Acts 2007, 80" Leg., Ch. (SB 506), effective April 25, 2007.

Sec. 698. ACCESSTO CRIMINAL HISTORY RECORDS.

() Except as provided by Subsections (a-1) and (a-5) of this section, the [Fhe] clerk of the county having
venue over the proceeding for the appointment of aguardian shall obtain criminal history record information that
is maintained by the Department of Public Safety or the Federal Bureau of Investigation identification division
relating to:

(1) aprivate professional guardian;

(2) each person who represents or plans to represent the interests of award as a guardian on behalf of
the private professional guardian;

(3) each person employed by a private professional guardian who will:

(A) have persona contact with award or proposed ward;
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(B) exercise control over and manage award's estate; or
(C) perform any duties with respect to the management of award's estate;

(4) each person employed by or volunteering or contracting with a guardianship program to provide
guardianship servicesto award of the program on the program'’s behalf; or

(5) any other person proposed to serve as aguardian under this chapter, including a proposed temporary
guardian and a proposed successor guardian, other than the ward's or proposed ward's family member or an
attorney [an—employee—of-the-Bepartment-of-Aging—and-Disabitity—Services-who—ts-or—witt-be—providing

(ax1) The Department of Aging and Disability Services shall obtain criminal history record information that
is maintained by the Department of Public Safety or the Federal Bureau of Investigation identification division
relating to each individual who is or will be providing guardianship services to a ward of or referred by the
department, including:

(1) an employee of or an applicant selected for an employment position with the Department of Aging
and Disability Services;

(2) avolunteer or an applicant selected to volunteer with the Department of Aging and Disability
Services;

(3) _an employee of or an applicant selected for an employment position with a business entity or other
person that contracts with the Department of Aging and Disability Services to provide quardianship servicesto
award referred by the department; and

(4) avolunteer or an applicant selected to volunteer with a business entity or other person described by
Subdivision (3) of this subsection.

(a=2) Theinformation in Subsection (a-1) of this section regarding applicantsfor employment positions must
be obtained before an offer of employment, and the information regarding applicant volunteers must be obtained
before the person's contact with award of or referred by the Department of Aging and Disability Services.

(a3) The information in Subsection (a-1) of this section regarding employees or volunteers providing
guardianship services must be obtained annualy.

(ax4) The Department of Aging and Disability Services shall provide the information obtained under
Subsection (a-1) of this section to:

(1) theclerk of the county having venue over the quardianship proceeding at the request of the court;

and

(2) the Guardianship Certification Board at the request of the board.

(a5) Not later than the 10th day before the date of the hearing to appoint a guardian, a person may submit
to the clerk a copy of the person's criminal history record information required under Subsection (a)(5) of this
section that the person obtains from the Department of Public Safety or the Federal Bureau of Investigation not
earlier than the 30th day before the date of the hearing.

(b) Thecriminal history record information obtained under Subsection (a) or (a5) of this section isfor the
exclusive use of the court and is privileged and confidential. The criminal history record information may not
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be released or otherwise disclosed to any person or agency except on court order or consent of the person being
investigated. The county clerk may destroy the criminal history information records after the records are used
for the purposes authorized by this section.

(b-1) The crimina history record information obtained under Subsection (a-4) of this section is for the
exclusive use of the court or Guardianship Certification Board, as appropriate, and is privileged and confidential.
The information may not be released or otherwise disclosed to any person or agency except on court order or
consent of the person being investigated. The county clerk or Guardianship Certification Board may destroy the
criminal history record information after the information is used for the purposes authorized by this section.

(¢) The court shall use theinformation obtained under this section only in determining whether to:

(1) appoint, remove, or continue the appointment of a private professional guardian, a guardianship
program, or the Department of Aging and Disability Services; or

(2) appoint any other person proposed to serve as a guardian under this chapter, including a proposed
temporary guardian and aproposed successor quardian, other than the ward's or proposed ward's family member

or an attorney.

(c-1) Crimina history record information obtained by the Guardianship Certification Board under
Subsection (a-4)(2) of this section may be used for any purpose related to the issuance, denial, renewal,
suspension, or revocation of a certificate issued by the board.

(d) A person commits an offense if the person releases or discloses any information received under this
section without the authorization prescribed by Subsection (b) or (b-1) of this section. An offense under this
subsection is a Class A misdemeanor.

(e) Theclerk may charge a$10 [reasonabte] fee [suffietent] to recover the costs of abtaining criminal history
information records authorized by Subsection (a) of this section.

(f) Thissection does not prohibit the Department of Aging and Disability Servicesfrom obtaining and using
criminal history record information as provided by other law.

Amended by Acts 2007, 80" Leg., Ch. __ (SB 291), effective September 1, 2007.

Sec. 713. JUDGE TO REQUIRE NEW BOND. When it is made known to a judge that a bond is
insufficient or that the bond has, with the record of the bond, been lost or destroyed, the judge [withett-tetay]
shall;

(1) without delay and without notice enter an order reguiring the guardian to give a new bond; or

(2) without delay cause the guardian to be cited to show cause why the guardian should not give a new

bond.
Amended by Acts 2007, 80" Leg., Ch. ___ (HB 1709), effective September 1, 2007.
Sec. 714. ORDER REQUIRING NEW BOND.
(8) The order entered under Section 713(1) of this code must state the reasons for requiring a new bond, the

amount of the new bond, and the time within which the new bond must be given, which may not be earlier than
the 10th day after the date of the order. |If the guardian opposes the order, the guardian may demand a hearing
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on the order. The hearing must be held before the expiration of the time within which the new bond must be
diven.

(b) On thereturn of acitation ordering a guardian to show cause why the guardian should not give a new
bond, the judge on the day contained in the return of citation as the day for the hearing of the matter, shall
proceed to inquireinto the sufficiency of the reasonsfor requiring anew bond. If thejudgeissatisfied that anew
bond should be required, the judge shall enter an order to that effect that states the amount of the new bond and
the time within which the new bond shall be given, which may not be later than 20 days from the date of the
order issued by the judge under this subsection [seetien].

Amended by Acts 2007, 80" Leg., Ch. __ (HB 1709), effective September 1, 2007.
Sec. 759. APPOINTMENT OF SUCCESSOR GUARDIAN.

(8 In case of the death of the guardian of the person or of the estate of award, a personal representative of
the deceased guardian shall account for, pay, and deliver to a person legally entitled to receive the property, al
the property belonging to the guardlanshl p that is entrusted to the care of the repreeentatlve a the timeandin
the manner as the court orders [On y >

(b) — () [No change]

(f) Except when otherwise expressly provided in this chapter, letters may not be revoked [aned-othertetters
granted] except on application, and after personal service of citation on the person[;+tiving;] whose letters are
sought to be revoked, that the person appear and show cause why the application should not be granted.

(9) - (h) [No change]

Amended by Acts 2007, 80" Leg., Ch. (HB 417), effective September 1, 2007. Section 34 of HB 417 provides that this change
applies only to an application for the appointment of a successor guardian filed on or after the effective date.

Sec. 760. RESIGNATION.
(& [No change]
(b) If the necessity exists, the court may immediately accept a resignation and appoint a successor without

citation or notice but may not discharge the person resigning as guardian of the estate or release the person or
the sureties on the person's bond until final order or judgment is rendered on the final account of the guardian.

(c)—(9) [No Change]

Amended by Acts 2007, 80" Leg., Ch. (HB 417), effective September 1, 2007. Section 34 of HB 417 provides that this change
applies only to an application for resignation filed on or after the effective date.

Sec. 761. REMOVAL.
(8 — (b) [No change]

(¢) The court may remove aguardian on its own motion, or on the complaint of an interested person, after
the guardian has been cited by personal service to answer at atime and place set in the notice, when:
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(1) sufficient grounds appear to support belief that the guardian has misapplied, embezzled, or removed
from the state, or that the guardian is about to misapply, embezzle, or remove from the state, all or any part of
the property committed to the care of the guardian;

(2) the guardian failsto return any account or report that is required by law to be made;

(3) the guardian fails to obey any proper order of the court having jurisdiction with respect to the
performance of the guardian's duties;

(4) the guardian is proved to have been guilty of gross misconduct or mismanagement in the
performance of the duties of the guardian;

(5) the guardian becomes incapacitated, or is sentenced to the penitentiary, or from any other cause
becomes incapable of properly performing the duties of the guardian's trust;

(6) the guardian neglects or crudly treats the ward;

(6-a) the guardian neglectsto educate or maintain the ward asliberally asthe means of the ward's estate
and the ward's ability or condition permit;

(7) the guardian interferes with the ward's progress or participation in programs in the community;

(8) the guardian failsto comply with the requirements of Section 697 of this code; [of]

(9) the court determinesthat, because of the dissolution of the joint guardians marriage, the termination
of the guardians' joint appointment and the continuation of only one of the joint guardians as the sole guardian

isin the best interest of the ward;_or

(10) the guardian would be indligible for appointment as a guardian under Section 681 of this code.

(d) — () [No change]

(f) If the necessity exists, the court may immediately appoint a successor without citation or notice but may
not discharge the person removed as guardian of the estate or release the person or the sureties on the person's
bond until final order or judgment is rendered on the final account of the guardian.

(9) [No change]

Amended by Acts 2007, 80" Leg., Ch. (HB 417), effective September 1, 2007. Section 34 of HB 417 provides that the change to
Subsection (f) applies only to a motion for the removal of a guardian made or filed on or after the effective date.

Sec. 822. SETTING OF HEARING ON APPLICATION. [Repealed]

Repealed by Acts 2007, 80" Leg., Ch. (HB 417), effective September 1, 2007.

Sec. 823. CITATION [ANDRETURN] ON APPLICATION. Onthefiling of an application for the sale
of real estate under Section 820 of this code and exhibit, the clerk shall issue a citation to al persons interested
in the guardianship that describes the land or interest or part of the land or interest sought to be sold and that
informs [regtitres] the persons of the right under Section 824 of this code to file an opposition to the sale during
the period prescribed by the court [to-appear-atthetime setby-the-cotrt] as shown in the citation [ane-show-catdse

why-the-sate-sheutdnetbe-made], if they so elect. Service of citation shall be by posting.
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Amended by Acts 2007, 80" Leg., Ch. (HB 417), effective September 1, 2007. Section 34 of HB 417 provides that this change
applies only to an application for the sale of real property filed on or after the effective date.

Sec. 824. OPPOSITION TO APPLICATION. When an application for an order of saleismade, aperson
interested in the guardianship[;before-an-orderof-satetsmade by-the-cotrt;] may, during the period provided

in the citation issued under Section 823 of this code, file the person's opposition to the sale, in writing, or may
make application for the sale of other property of the estate.

Amended by Acts 2007, 80" Leg., Ch. (HB 417), effective September 1, 2007. Section 34 of HB 417 provides that this change
applies only to an application for the sale of real property filed on or after the effective date.

Sec. 824A. HEARING ON APPLICATION AND ANY OPPOSITION.

(a)_The clerk of a court in which an application for an order of saeisfiled shall immediately call to the
attention of the judge any opposition to the sale that is filed during the period provided in the citation issued
under Section 823 of this code. The court shall hold a hearing on an application if an opposition to the saleis
filed during the period provided in the citation.

(b) A hearing on an application for an order of saleis not required under this section if no opposition to the
application is filed during the period provided in the citation. The court, in its discretion, may determine that
ahearing is necessary on the application even if no opposition was filed during that period.

(c)_If the court orders a hearing under Subsection (a) or (b) of this section, the court shall designate in
writing adate and time for hearing the application and any opposition, together with the evidence pertaining to
the application and opposition. The clerk shall issue a notice to the applicant and to each person who files an
opposition to the sale, if applicable, of the date and time of the hearing.

(d) The judge may, by entries on the docket, continue a hearing held under this section from time to time
until the judge is satisfied concerning the application.

Added by Acts 2007, 80" Leg., Ch. ___ (HB 417), effective September 1, 2007.

Sec. 825. ORDER OF SALE. If satisfied [er-hearing] that the sale of the property of the guardianship
described in the application made under Section 820 of this codeis necessary or advisable, the court shall order
the sale to be made. Otherwise, the court may deny the application and, if the court deems best, may order the

sale of other property the sale of which would be more advantageous to the estate. An order for the sale of real
estate must specify:

(1) the property to be sold, giving a description that will identify the property;

(2) whether the property isto be sold at public auction or at private sale, and, if at public auction, the
time and place of the sale;

(3) the necessity or advisability of the sale and its purpose;

(4) exceptin casesin which no general bond isrequired, that, having examined the general bond of the
representative of the estate, the court finds it to be sufficient as required by law, or finds the bond to be
insufficient and specifies the necessary or increased bond;

(5) that the sale shall be made and the report returned in accordance with law; and

(6) thetermsof the sale.
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Amended by Acts 2007, 80" Leg., Ch. (HB 417), effective September 1, 2007. Section 34 of HB 417 provides that this change
applies only to an application for the sale of real property filed on or after the effective date.

Sec. 855B. PROCEDURE FOR MAKING INVESTMENTSOR RETAINING ESTATE ASSETS.
(& Not later than the 180th day after the date on which the guardian of the estate qualified as guardian or
another date specified by the court, the guardian shall:

(1) have estate assets invested according to Section 855(b) of this code; or

(2) file awritten application with the court for an order:
(A) [£B)] authorizing the guardian to:
(i) [A)] develop and implement an investment plan for estate assets;

(ii) [(B)] invest in or sall securities under an investment plan developed under Subparagraph (i)
[Peragraph-(A)] of this paragraph [subelivisien];

(iii) [t€)] declarethat one or more estate assets must be retained, despite being underproductive
with respect to income or overal return; or

(iv) [{B)] loan estate funds, invest in real estate or make other investments, or purchase alife,
term, or endowment insurance policy or an annuity contract; or

(B) [€] modifying or eliminating the guardian’s duty to invest the estate.

(ar1) The court may approve an investment plan under Subsection (a)(2) of this section without a hearing.

(b) If the court determines [©nh t i i iheh
preponderanceof-the-evidenee] that the action requested in the appllcatlon isin the best mterests of theward and
the ward's estate, the court shall render an order granting the authority requested in the application or an order
modifying or eliminating the guardian's duty to keep the estate invested. An [Fhe] order under this subsection
must state in reasonably specific terms:

(1) the nature of the investment, investment plan, or other action requested in the application and
authorized by the court, including, if applicable, the authority to invest in and sell securitiesin accordance with
the objectives of the investment plan;

(2) when an investment must be reviewed and reconsidered by the guardian; and

(3) whether the guardian must report the guardian's review and recommendations to the court.

() -- (e) [No change]

Amended by Acts 2007, 80" Leg., Ch. (HB 417), effective September 1, 2007. Section 34 of HB 417 provides that this change
applies only to an application for the appointment of a guardian filed on or after the effective date.

Sec. 867. CREATION OF MANAGEMENT TRUST.

(& -- (b) [No change]
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(b-1) On application by an appropriate person as provided by Subsection (a-1) of this section and regardless
of whether an application for guardianship has been filed on the alleged incapacitated person's behalf, a proper
court exercising probate jurisdiction may enter an order that creates a trust for the management of the estate of
an alleged incapacitated person who does not have a guardian if the court, after a hearing, finds that:

(1) the personisan incapacitated person; and
(2) the creation of the trust isin the incapacitated person's best interests.
(b-2) -- (f) [No change]

Amended by Acts2007, 80th Leg., Ch. __ (HB 519), effective September 1, 2007. Section 2 of HB 519 providesthat HB 519 isintended
to clarify, not change, existing law, and that:

A court in which an application for the creation of a management trust under Section 867, Texas Probate Code, is
pending on the effective date of this Act and that is not a proper court exercising probate jurisdiction, asrequired
by that section, shall transfer the proceeding to a proper court exercising probatejurisdiction. When a proceeding
istransferred from one court to another as provided by this subsection, all processes, writs, bonds, recognizances,
or other obligations issued from the transferring court are returnable to the court to which the proceeding is
transferred asif originallyissued by that court. The obligeesin all bondsand recognizancestakenin and for a court
fromwhich a proceeding istransferred, and all witnesses summoned to appear in a court fromwhich a proceeding
istransferred, arerequired to appear beforethe court to which a proceeding istransferred asif originally required
to appear before the court to which the transfer is made.

Sec. 894. GUARDIANSHIP PROCEEDINGS FILED IN THIS STATE AND IN FOREIGN
JURISDICTION.

(a) A court in which aguardianship proceeding isfiled and in which venue of the proceeding is proper may
delay further action in the proceeding in that court if:

(1) another guardianship proceeding involving a matter at issue in the proceeding filed in the court is
subseguently filed in acourt in aforeign jurisdiction; and

(2) venue of the proceeding in the foreign court is proper.

(b) A court that delays further action in aquardianship proceeding under Subsection (a) of this section shall
determine whether venue of the proceeding is more suitable in that court or in the foreign court. |n making that
determination, the court may consider:

(1) theinterests of justice;

(2) the best interests of the ward or proposed ward; and

(3) the convenience of the parties.

(c) A court that delays further action under Subsection (a) of this section may issue any order it considers
necessary to protect the proposed ward or the proposed ward's estate.

(d) The court shall resume the guardianship proceeding if the court determines that venue is more suitable
in that court. If the court determines that venue is more suitable in the foreign court, the court shall, with the
consent of the foreign court, transfer the proceeding to the foreign court.

Added by Acts 2007, 80th Leg., Ch. __ (HB 342), effective June 15, 2007. Section 2 of HB 342 provides that it applies only to a
guardianship proceeding filed on or after the effective date.
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Appendix “B” -- 2007 Amendmentsto the Texas Trust Code
(And Other Selected Property Code Amendments)

| believe this compilation of Probate Code changes to be complete and accurate, but | do not warrant that
thisis the case.

Glenn Karisch

Trust Code Changes

Sec. 111.0035. DEFAULT AND MANDATORY RULES; CONFLICT BETWEEN TERMSAND
STATUTE.

(& [No change]

(b) Theterms of atrust prevail over any provision of this subtitle, except that the terms of a trust may
not limit:

(1) the requirements imposed under Section 112.031;

[€3}] the applicability of Section 114.007 to an exculpation term of atrust;
(3) [(4] the periods of limitation for commencing ajudicia proceeding regarding atrust;
(4) [£5)] atrustee'sduty:

(A) with regard to an irrevocable trugt, to respond to a demand for accounting made under
Section 113.151 if the demand is from a beneficiary who, at the time of the demand:

(i) isentitled or permitted to receive distributions from the trust; or

(ii) would receive adistribution from the trust if the trust terminated at the time of the
demand; and

(B) toact in good faith and in accordance with the purposes of the trust; [and

or-otder:] or

(5) [t67] the power of acourt, in the interest of justice, to take action or exercise jurisdiction,
including the power to:

(A) modify or terminate atrust or take other action under Section 112.054;
(B) remove atrustee under Section 113.082;

(C) exercisejurisdiction under Section 115.001;
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(D) require, dispense with, modify, or terminate a trustee's bond; or
(E) adjust or deny atrustee's compensation if the trustee commits a breach of trust.

(c) Theterms of atrust may not limit any common-law duty to keep a beneficiary of an irrevocable trust
who is 25 vears of age or older informed at any time during which the beneficiary:

(1) isentitled or permitted to receive distributions from the trust; or

(2) would receive adistribution from the trust if the trust were terminated.

Amended by Acts 2007, 80" Legidlature, Ch. __ (HB 564), effective June 15, 2007. Section 23 of HB 564 provides. “ Except as
otherwise provided by the terms of a trust, the changesin law made by this Act apply to a trust existing or created on or after the
effective date of this Act.”

Sec. 111.004. DEFINITIONS. Inthissubtitle:
(1) —(9) [No change]
(10) "Person" means,
(A) anindividua;
(B) [;] acorporation;

(C) alimited liability company;

(D) [;] apartnership;

(E) ajoint venture;

(F) [5] an association;

(G) [5] ajoint-stock company;

(H) [;] abusinesstrust;

(D) [;] an unincorporated organization;

(J) [;ef] two or more persons having ajoint or common interest, including an individual or a
corporation acting as a personal representative or in any other fiduciary capacity;

(K) agovernment;

(L) agovernmental subdivision, agency, or instrumentality;

(M) apublic corporation; or

(N) any other legal or commercial entity.

(11-17) [No change]
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(18) "Trustee" means the person holding the property in trust, including an original, additional, or
successor trustee, whether or not the person is appointed or confirmed by a court.

Amended by Acts 2007, 80" Legislature, Ch. __ (HB 564), effective September 1, 2007. Section 23 of HB 564 provides. “ Except as
otherwise provided by the terms of a trust, the changesin law made by this Act apply to a trust existing or created on or after the
effective date of this Act.”

Sec. 112.035. SPENDTHRIFT TRUSTS.
(& — (c) [No change]

(d) If the settlor is also abeneficiary of the trust, a provision restraining the voluntary or involuntary
transfer of the settlor's [his] beneficial interest does not prevent the settlor's [kis] creditors from satisfying
claims from the settlor's [hig] interest in the trust estate. A settlor is not considered a beneficiary of atrust
solely because atrustee who is not the settlor is authorized under the trust instrument to pay or reimburse the
settlor for, or pay directly to the taxing authorities, any tax on trust income or principal that is payable by the
settlor under the law imposing the tax.

Amended by Acts 2007, 80" Legidlature, Ch. __ (HB 564), effective September 1, 2007. Section 23 of HB 564 provides. “ Except as
otherwise provided by the terms of a trust, the changesin law made by this Act apply to a trust existing or created on or after the
effective date of this Act.”

Sec. 112.059. TERMINATION OF UNECONOMIC TRUST.

() After notice to beneficiaries who are distributees or permissible distributees of trust income or
principa or who would be distributees or permissible distributees if the interests of the distributees or the
trust were to terminate and no powers of appointment were exercised, the trustee of atrust consisting of trust
property having atotal value of |ess than $50,000 may terminate the trust if the trustee concludes after
considering the purpose of the trust and the nature of the trust assets that the value of the trust property is
insufficient to justify the continued cost of administration.

(b) On termination of atrust under this section, the trustee shall distribute the trust property in a manner
consistent with the purposes of the trust.

(c) A trustee may not exercise a power described by Subsection (a) if the trustee's possession of the
power would cause the assets of the trust to be included in the trustee's estate for federal estate tax purposes.

(d) This section does not apply to an easement for conservation or preservation.

Added by Acts 2007, 80" Legislature, Ch. _ (HB 564), effective September 1, 2007. Section 23 of HB 564 provides: “ Except as
otherwise provided by the terms of a trust, the changesin law made by this Act apply to a trust existing or created on or after the
effective date of this Act.”

Sec. 113.058. BOND.
(8 [No change]

(b) Unless [acotrtordersotherwise-or] the instrument creating the trust provides otherwise, a
noncorporate trustee must give bond:

(1) payableto thetrust estate of the trust, the registry of the court, or each person interested in the
trust, astheir interests may appear; and
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(2) conditioned on the faithful performance of the trustee's duties.
(¢) [No change]
(d) Any interested person may bring an action to increase or decrease the amount of abond, require a

bond, or [te] substitute or add sureties. Notwithstanding Subsection (b), for cause shown, a court may
reguire a bond even if the instrument creating the trust provides otherwise.

Amended by Acts 2007, 80" Legidlature, Ch. __ (HB 564), effective September 1, 2007. Section 23 of HB 564 provides. “ Except as
otherwise provided by the terms of a trust, the changesin law made by this Act apply to a trust existing or created on or after the
effective date of this Act.”

See—113-066—HNFORMIING BENEFHCHARIES. [Repealed]

Repealed by Acts 2007, 80" Legislature, Ch. __ (HB 564), effective June 15, 2007. Section 22 of HB 564 provides; “ The
enactment of Section 113.060, Property Code, by Chapter 148, Acts of the 79th Legislature, Regular Session, 2005, was not intended
to repeal any common-law duty to keep a beneficiary of a trust informed, and the repeal by this Act of Section 113.060, Property
Code, does not repeal any common-law duty to keep a beneficiary informed. The common-law duty to keep a beneficiary informed
that existed immediately before January 1, 2006, is continued in effect.” Section 23 of HB 564 provides. “ Except as otherwise
provided by the terms of a trust, the changes in law made by this Act apply to a trust existing or created on or after the effective date
of this Act.”

Sec. 113.085. EXERCISE OF POWERSBY MULTIPLE TRUSTEES.

] may act by majority decision.

(b) — () [No change]

Amended by Acts 2007, 80" Legislature, Ch. _ (HB 564), effective September 1, 2007. Section 23 of HB 564 provides. “ Except as
otherwise provided by the terms of a trust, the changesin law made by this Act apply to a trust existing or created on or after the
effective date of this Act.”

Sec. 114.005. RELEASE OF LIABILITY BY BENEFICIARY.

(& A beneficiary who hasfull legal capacity and is acting on full information may relieve a trustee from
any duty, responsibility, restriction, or liability as to the beneficiary that would otherwise be imposed on the

trustee by this subtitle, includi ng liabili |ty for past wolmonﬂ—eeee;at—ee—te—thedut-ree—re&rre&eae—md
'\' ]

(b) [No change]

Amended by Acts 2007, 80" Legidlature, Ch. __ (HB 564), effective September 1, 2007. Section 23 of HB 564 provides. “ Except as
otherwise provided by the terms of a trust, the changesin law made by this Act apply to a trust existing or created on or after the
effective date of this Act.”

Sec. 114.081. PROTECTION OF PERSON DEALING WITH [PAYMENT-OFMONEY-TO]
TRUSTEE.

(8 A person who dealswith atrustee [actaaty-and] in good faith and for fair value actually received by
the trust is not liable to the trustee or the beneficiaries of the trust |f the trustee has exceeded the trustees
authorltv in dealing with the person [ '

(b) A person other than a beneficiary is not required to inquire into the extent of the trustee's powers or
the propriety of the exercise of those powersif the person:
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(1) deaswith the trustee in good faith; and

(2) obtains:

(A) acertification of trust described by Section 114.086; or

(B) acopy of the trust instrument.

(c) A person who in good faith delivers money or other assets to atrustee is not required to ensure the
proper application of the money or other assets.

(d) A person other than a beneficiary who in good faith assists aformer trustee, or who in good faith and
for value deals with aformer trustee, without knowledge that the trusteeship has terminated, is protected
from liability asif the former trustee were still atrustee.

(e) Comparable protective provisions of other laws relating to commercial transactions or transfer of

Amended by Acts 2007, 80" Legislature, Ch. _ (HB 564), effective September 1, 2007. Section 23 of HB 564 provides. “ Except as
otherwise provided by the terms of a trust, the changesin law made by this Act apply to a trust existing or created on or after the
effective date of this Act.”

Sec. 114.086. CERTIFICATION OF TRUST.

(a) Asan dternative to providing a copy of the trust instrument to a person other than a beneficiary, the
trustee may provide to the person a certification of trust containing the following information:

(1) astatement that the trust exists and the date the trust instrument was executed:;

(2) theidentity of the settlor;

(3) theidentity and mailing address of the currently acting trustee;

(4) one or more powers of the trustee or a statement that the trust powers include at least all the
powers granted a trustee by Subchapter A, Chapter 113;

(5) the revocability or irrevocability of the trust and the identity of any person holding a power to
revoke the trust;

(6) the authority of cotrustees to sign or otherwise authenticate and whether all or less than all of the
cotrustees are required in order to exercise powers of the trustee; and

(7)_the manner in which title to trust property should be taken.

(b) A certification of trust may be signed or otherwise authenticated by any trustee.

(c)_A certification of trust must state that the trust has not been revoked, modified, or amended in any
manner that would cause the representations contained in the certification to be incorrect.
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(d) A certification of trust:

(1) isnot required to contain the dispositive terms of atrust; and

(2) _may contain information in addition to the information required by Subsection (3).

(e) A recipient of acertification of trust may require the trustee to furnish copies of the excerpts from the
original trust instrument and |ater amendments to the trust instrument that designate the trustee and confer on
the trustee the power to act in the pending transaction.

(f)_A person who actsin reliance on a certification of trust without knowledge that the representations
contained in the certification are incorrect is not liable to any person for the action and may assume without
inquiry the existence of the facts contained in the certification.

(0) _If aperson has actual knowledge that the trustee is acting outside the scope of the trust, and the
actual knowledge was acquired by the person before the person entered into the transaction with the trustee
or made a binding commitment to enter into the transaction, the transaction is not enforceable against the
trust.

(h) A person who in good faith enters into a transaction relying on a certification of trust may enforce
the transaction against the trust property asif the representations contained in the certification are correct.
This section does not create an implication that a person is liable for acting in reliance on a certification of
trust that fails to contain all the information required by Subsection (). A person'sfailure to demand a
certification of trust does not:

(1) affect the protection provided to the person by Section 114.081; or

(2) create an inference as to whether the person has acted in good faith.

(i) A person making ademand for the trust instrument in addition to a certification of trust or excerpts as
described by Subsection (€) isliable for damages if the court determines that the person did not act in good
faith in making the demand.

(1) _This section does not limit the right of a person to obtain a copy of the trust instrument in ajudicial
proceeding concerning the trust.

(k) This section does not limit the rights of a beneficiary of the trust against the trustee.

Added by Acts 2007, 80" Legislature, Ch. __ (HB 564), effective September 1, 2007. Section 23 of HB 564 provides: “ Except as
otherwise provided by the terms of a trust, the changes in law made by this Act apply to a trust existing or created on or after the
effective date of this Act.”

Sec. 115.001. JURISDICTION.
(8) Except as provided by Subsection (d) of this section, adistrict court has original and exclusive

jurisdiction over al proceedings by or against atrustee and all proceedings concerning trusts, including
proceedings to:

(1) construe atrust instrument;

(2) determine the law applicable to atrust instrument;
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(3) appoint or remove atrustee;

(4) determine the powers, responsibilities, duties, and liability of atrustee;

(5) ascertain beneficiaries,

(6) make determinations of fact affecting the administration, distribution, or duration of atrust;
(7) determine a question arising in the administration or distribution of atrust;

(8) relieve atrustee from any or al of the duties, limitations, and restrictions otherwise existing
under the terms of the trust instrument or of this subtitle;

(9) require an accounting by atrustee, review trustee fees, and settle interim or final accounts; and
(10) surcharge atrustee.
(a1) Thelist of proceedings described by Subsection (a) over which adistrict court has exclusive and
original jurisdiction is not exhaustive. A district court has exclusive and original jurisdiction over a

proceeding by or against a trustee or a proceeding concerning a trust under Subsection (a) whether or not the
proceeding islisted in Subsection (a).

(b) — (c) [No change]

(d) Thejurisdiction of the district court [over-proeeedingseoneerningtrasts] is exclusive except for

jurisdiction conferred by law on;
(1) astatutory probate court;
(2) [;] acourt that creates atrust under Section 867, Texas Probate Code;
(3) [7er] acourt that creates atrust under Section 142.005;

(4) ajustice court under Chapter 27, Government Code; or

(5) asmall claims court under Chapter 28, Government Code.

Amended by Acts 2007, 80" Legislature, Ch. _ (HB 564), effective September 1, 2007. Section 23 of HB 564 provides. “ Except as
otherwise provided by the terms of a trust, the changesin law made by this Act apply to a trust existing or created on or after the
effective date of this Act.”

Sec. 116.002. DEFINITIONS. In this chapter:

(1) — (8) [No change]

(9) "Person" has the meaning assigned by Section 111.004 [means-an-hdivicka-corporation;

(10) - (12) [No change]
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(13) "Trustee" has the meani ng assuqned bv Sectl on111. OO4 [rﬁel-udes—aﬁ—eﬁgrﬁal—addﬁreﬁal—ef

Amended by Acts 2007, 80" Legidlature, Ch. __ (HB 564), effective September 1, 2007. Section 23 of HB 564 provides. “ Except as
otherwise provided by the terms of a trust, the changesin law made by this Act apply to a trust existing or created on or after the
effective date of this Act.”

Sec. 116.172. DEFERRED COMPENSATION, ANNUITIES, AND SIMILAR PAYMENTS.
(& — (b) [No change]

(o) If no part of a payment is characterized as interest, a dividend, or an equivalent payment, and all or
part of the payment is required to be made, atrustee shall allocate to income the part of the payment that
does not exceed an amount equal to:

(1) four percent of the fair market value of the future payment asset on the date specified in
Subsection (d); less

(2) thetotal amount that the trustee has allocated to income for al previous payments received from
the future payment asset during the same accounting period in which the payment is received [rade].

(d) [No change]

(e) For each accounting period [yesar] a[futtre] payment [asset] isreceived [made], the amount
determined under Subsection (c)(1) [€€}] must be prorated on a daily basis unless the determination of the fair
market value of afuture payment asset is made under Subsection (d)(2) and is for an accounting period of
365 days or more.

Amended by Acts 2007, 80" Legislature, Ch. _ (HB 564), effective September 1, 2007. Section 23 of HB 564 provides. “ Except as
otherwise provided by the terms of a trust, the changesin law made by this Act apply to a trust existing or created on or after the
effective date of this Act.”

Sec. 116.174. MINERALS, WATER, AND OTHER NATURAL RESOURCES.

(8 Tothe extent that atrustee accounts for receipts from an interest in minerals or other natura
resources pursuant to this section, the trustee shall allocate them as follows:

(1) If received as [rominal] delay rental or [reminal] annual rent on alease, areceipt must be
allocated to income.

(2) If received from a production payment, a receipt must be allocated to income if and to the extent
that the agreement creating the production payment provides a factor for interest or its equivalent. The
balance must be alocated to principal.

(3) If [an-amount] received as aroyalty, shut-in-well payment, take-or-pay payment, or bonus, [of
detay-renta-smere thannominal;] the trustee shall alocate the receipt equitably.

(4) If an amount is received from aworking interest or any other interest not provided for in
Subdivision (1), (2), or (3), the trustee must allocate the receipt equitably.

(b) — () [No change]
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Amended by Acts 2007, 80" Legidlature, Ch. __ (HB 564), effective September 1, 2007. Section 23 of HB 564 provides. “ Except as
otherwise provided by the terms of a trust, the changesin law made by this Act apply to a trust existing or created on or after the
effective date of this Act.”

Other Selected Property Code Changes
Chapter 123. ATTORNEY GENERAL PARTICIPATION IN PROCEEDINGSINVOLVING
CHARITABLE TRUSTS

Sec. 123.003. NOTICE.

(& Any party initiating a proceeding involving a charitable trust shall give notice of the proceeding to
the attorney general by sending to the attorney general, by registered or certified mail, atrue copy of the
petition or other instrument initiating the proceeding involving a charitable trust within 30 days of the filing
of such petition or other instrument, but no less than 25 days prior to a hearing in such aproceeding. This

subsection does not apply to a proceeding that[+

[€h] isinitiated by an application that exclusively seeks the admission of awill to probate, regardiess
of whether the application seeks the appointment of a personal representative, if the application:

(1) isuncontested; and [ef]
(2) isnot subject to [aproeeedingtncer] Section 83, Texas Probate Code.
(b) — (c) [No change]

Amended by Acts 2007, 80" Legislature, Ch. _ (HB 564), effective September 1, 2007. Section 23 of HB 564 provides. “ Except as
otherwise provided by the terms of a trust, the changesin law made by this Act apply to a trust existing or created on or after the
effective date of this Act.”

CHAPTER 141. TRANSFERSTO MINORS
Sec. 141.002. DEFINITIONS. In this chapter:
(1) [No change]

(2) "Benefit plan" means a [anem
individtat] retirement plan, including an mterest described bv Sections 111 004( 19) (23) [aeeeuﬁt

(3) — (12) [No change]

(12-a) "Qualified minor's trust" means a trust to which a gift is considered a present interest under
Section 2503(c), Internal Revenue Code of 1986.

(13) — (14) [No change]

Amended by Acts 2007, 80" Legislature, Ch. _ (HB 564), effective September 1, 2007. Section 23 of HB 564 provides. “ Except as
otherwise provided by the terms of a trust, the changesin law made by this Act apply to a trust existing or created on or after the
effective date of this Act.”
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Sec. 141.004. NOMINATION OF CUSTODIAN.

(& A person having the right to designate the recipient of property transferable on the occurrence of a
future event may revocably nominate a custodian to receive the property for aminor beneficiary on the
occurrence of that event by naming the custodian followed in substance by the words. "as custodian for ___
(name of minor) under the Texas Uniform Transfersto Minors Act." The nomination may name one or
more persons as substitute custodians to whom the property must be transferred, in the order named, if the
first nominated custodian dies before the transfer or is unable, declines, or isineligible to serve. The
nomination may be made in awill, atrust, a deed, an instrument exercising a power of appointment, or in a
writing designating a beneficiary of contractual rights, including the right to receive payments from a benefit
plan, that is registered with or delivered to the payor, issuer, or other obligor of the contractua rights.

(b) — (c) [No change]

Amended by Acts 2007, 80" Legislature, Ch. __ (HB 564), effective September 1, 2007. Section 23 of HB 564 provides. “ Except as
otherwise provided by the terms of a trust, the changesin law made by this Act apply to a trust existing or created on or after the
effective date of this Act.”

Sec. 141.008. TRANSFER BY OBLIGOR.

(8) Subject to Subsections (b) and (c), a person who is not subject to Section 141.006 or 141.007 and
who holds property, including a benefit plan of aminor who does not have a guardian, or who owes a
liquidated debt to aminor who does not have a guardian may make an irrevocable transfer to a custodian for
the benefit of the minor under Section 141.010.

(b) [No change]

(o) If acustodian has not been nominated under Section 141.004, or al persons nominated as custodian
die before the transfer or are unable, decline, or are indligible to serve, atransfer under this section may be
made to an adult member of the minor's family or to atrust company unless the property exceeds $15,000
[$16;000] in value.

Amended by Acts 2007, 80" Legislature, Ch. _ (HB 564), effective September 1, 2007. Section 23 of HB 564 provides. “ Except as
otherwise provided by the terms of a trust, the changesin law made by this Act apply to a trust existing or created on or after the
effective date of this Act.”

Sec. 141.015. USE OF CUSTODIAL PROPERTY.
(8 — (b) [No change]
(b-1) A custodian may, without a court order, transfer all or part of the custodial property to aqualified

minor'strust. A transfer of property under this subsection terminates the custodianship to the extent of the
property transferred.

Amended by Acts 2007, 80" Legislature, Ch. __ (HB 564), effective September 1, 2007. Section 23 of HB 564 provides. “ Except as
otherwise provided by the terms of a trust, the changesin law made by this Act apply to a trust existing or created on or after the
effective date of this Act.”

CHAPTER 142. MANAGEMENT OF PROPERTY RECOVERED IN SUIT BY A NEXT FRIEND
OR GUARDIAN AD LITEM

Sec. 142.005. TRUST FOR PROPERTY.



2007 L egislative Update 73

y] court of record with Jurrsdrctron to hear a[the] suit

|nvoIV| ng abeneﬁcrarv may, on applrcatron [by—t-heﬁeet—f-ﬁeﬁd-eﬁt-heguwdraﬁ—ad-lﬁem] and on afinding that

the creation of atrust would be in the best interests of the beneficiary [mirerorineapacttatec-person], enter a
decreein the record directing the clerk to deliver any funds accruing to the ben€ficiary [mineror

rﬁeapaert-ated-perseﬁ] under the judgment to afrnancral institution, except as provrded by Subsections (m)
and (n) [trus v

(b) The decree shall provide for the creation of atrust for the management of the funds for the benefit of

the beneficiary [mineroertheapacitatedperson] and for terms, conditions, and limitations of the trust, as
determined by the court, that are not in conflict with the following mandatory provisions.

(1) The beneficiary shall be [the+rther-ortreapacitated-persorts] the sole beneficiary of the trust.[4]

(2) The [the] trustee may disburse amounts of the trust's principal, income, or both as the trustee in
the trustee's [his] sole discretion determines to be reasonably necessary for the health, education, support, or
maintenance of the beneficiary. The trustee may conclusively presume that medicine or treatments approved
by alicensed physician are appropriate for the health of the beneficiary.[4]

(3) The [the] income of the trust not disbursed under Subdivision (2) shall be [+s] added to the
principal of the trust.[:]

(4) If [i] the beneficiary isaminor, the trust shall terminate [terminates| on the death of the
beneficiary, on the beneficiary's attaining an age stated in the trust, or on the 25th birthday of the beneficiary,
whichever occursfirst, or if the beneficiary is an incapacitated person, the trust shall terminate [termiriates)
on the death of the beneficiary or when the beneficiary regains capacity.[:]

(5) A [the] trustee that is afinancia ingtitution shall serve [serves] without bond.[:—and]

(6) The [the] trustee shall receive [reeetves] reasonable compensation paid from trust's income,
principal, or both on application to and approval of the court.

(7)_Thefirst page of the trust instrument shall contain the following notice:

NOTICE: THE BENEFICIARY AND CERTAIN PERSONS INTERESTED IN THE
WELFARE OF THE BENEFICIARY MAY HAVE REMEDIES UNDER SECTION
114.008 OR 142.005, PROPERTY CODE.

(c) — (f) [No change]

(g) Notwithstanding any other provision of this chapter, if the court finds that it would be in the best

interests of the beneficiary [mineror-theapacitatedperson] for whom atrust is established [ereated] under
this section, the court may omit or modify any terms required by Subsection (b) if the court determines that

the omission or modification is necessary or appropriate to allow the beneficiary to be eligible to receive

public benefrts or assstance under a state or federal program. This section does not requr re a drstrr bution

(h) - () [No change]
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(k) In addition to ordering other appropriate remedies and grounds, the court may appoint a guardian ad
litem to investigate and report to the court whether the trustee should be removed for failing or refusing to
make distributions for the health, education, support, or maintenance of the beneficiary required under the
terms of the trust if the court is petitioned by:

(1) aparent of the beneficiary;

(2) anext friend of the beneficiary;

(3) aguardian of the beneficiary:;

(4) aconservator of the beneficiary;

(5) aquardian ad litem for the beneficiary; or

(6) an attorney ad litem for the beneficiary.

() A person listed in Subsection (k) shall be reimbursed from the trust for reasonable attorney's fees, not
to exceed $1,000, incurred in bringing the petition.

(m) If the value of the trust's principal is $50,000 or less, the court may appoint a person other than a
financial institution to serve as trustee of the trust only if the court finds the appointment isin the
beneficiary's best interests.

(n)_If the value of the trust's principal is more than $50,000, the court may appoint a person other than a
financial institution to serve as trustee of the trust only if the court finds that:

(1) no financial institution iswilling to serve as trustee; and

(2) the appointment isin the beneficiary's best interests.

(0) In this section:

(1) "Beneficiary" means:

(A) aminor or incapacitated person who:

(i) hasno legal guardian; and

(ii) isrepresented by a next friend or an appointed guardian ad litem; or

(B) aperson with aphysical disability.

(2) "Financial institution" means afinancia institution, as defined by Section 201.101, Finance
Code, that has trust powers, exists, and does business under the laws of this or another state or the United
States.

Amended by Acts 2007, 80" Legidlature, Ch. __ (HB 564), effective September 1, 2007. Section 23 of HB 564 provides. “ Except as
otherwise provided by the terms of a trust, the changesin law made by this Act apply to a trust existing or created on or after the
effective date of this Act.”
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Appendix “C” —List of Billsand Effective Dates

Bill Number Status Earliest Effective Date
HB 0052 Signed September 1, 2007
HB 0075 Signed September 1, 2007
HB 0290 Signed June 15, 2007
HB 0342 Signed June 15, 2007
HB 0391 Signed June 15, 2007*
HB 0417 Signed September 1, 2007
HB 0519 Signed September 1, 2007
HB 0564 Signed June 15, 2007*
HB 0568 Became Law Without Governor’ s Signature September 1, 2007
HB 0585 Signed June 15, 2007
HB 0860 Signed September 1, 2007
HB 1295 Signed September 1, 2007
HB 1352 Signed September 1, 2007
HB 1709 Signed September 1, 2007
HB 1710 Signed September 1, 2007
HB 2061 Signed March 28, 2007
HB 2359 Signed September 1, 2007
HB 2967 Signed October 1, 2007
HB 3787 Signed June 15, 2007
SB 0291 Signed September 1, 2007
SB 0406 Signed September 1, 2007
SB 0506 Signed April 25, 2007
SB 0593 Signed September 1, 2007
SB 0617 Signed September 1, 2007
SB 0699 Signed September 1, 2007
SB 0819 Signed September 1, 2007
SB 1624 Signed September 1, 2007

* Most parts of this bill have a September 1, 2007, effective date.






Appendix “D” -- Academy Membership Application

Texas Academy of Probateand Trust Lawyers
Member ship Application/2007 Dues Notice
List below the information to be included in the membership roster.

Name

Firm or School/University

Address
, Texas
City Zip
Telephone Number Fax Number
E-mail
Please Check the Appropriate Boxes: Dues

D Board Certified, Estate Planning and Probate Law,
Texas Board of Lega Specialization and/or
D Fellow, American College of Trust and Estate Counsal . ....................... $125.00

DI aMan ACBdEMICIAN . . . ..ottt $75.00

Please make your check payable to the Texas Academy of Probateand Trust Lawyersand
malil to the following:

Texas Academy of Probate and Trust Lawyers
c/o Tom Featherston, Treasurer
1114 S. University Parks Drive
Waco, TX 76798-7288

If you have any questions, contact Al Golden, Academy Chair, at (512) 472-5675 or
ajg@ikardgolden.com
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Appendix “E” -- Ten Thingsto Change Now

Most changes made by the 80th Texas L egidature affecting probate, guardianship and trust law became
effective September 1, 2007. Here are ten things that lawyers who practice in this area should do now to
comply with these changes. For a more thorough explanation of the changes, see my 2007 Texas Legidative
Update.

1. Includeidentifying numbersin probate and guardianship applicationsthat are not filed in
statutory probate court. As crazy asit soundsin this era of hightened privacy concerns, SB 699 requires the
first pleading filed by a party to any civil action filed after September 1, 2007, to include the last three digits
of the party's socia security number and the last three digits of the party's driver's license number. With the
support of the Texas Academy of Probate and Trust Lawyers, Rep. Will Hartnett of Dallas was able to
amend this bill at the last minute to make actions in statutory probate courts exempt from the requirements of
thisbill. Are probate actions "civil actions' that are subject to the bill? There's no reason to think otherwise.
So, until a court rules otherwise, if you are filing an application to probate awill, application for appointment
of aguardian or other initial pleading in a non-statutory probate court after September 1, 2007, your client
must include the last three digits of his or her social security number and driver's license number in the
pleading. This change was requested by title companies, who want an easy way to distinguish between
persons with the same or similar namesin searching real property records for abstracts of title. Perhaps local
county court judges and local statutory county court judges can adopt local rules that the new requirement
does not apply to probate matters. After al, core probate and guardianship proceedings rarely end in an
abstract of judgment.

2. Independent executors must notify all beneficiaries that the will has been probated and prove that
notice was given by filing an affidavit. For every person who dies on or after September 1, 2007, the
persona representative appointed after awill is probated must notify all beneficiaries named in the will
within 60 days of the date the will is probated. The notice must include a copy of the will and the order
admitting it to probate. There are specia rules for trusts, minors and incapacitated persons. Waivers are
permitted. Personal representatives prove that they complied with the new requirements of Section 128A by
filing an affidavit within 90 days of probate. See my 2007 Texas Legidative Update for a detailed
explanation of this change. Also, see my forms for the Notice to Beneficiaries, Waiver of Notice, Receipt and
Waiver of Notice, and Affidavit of Compliance Under Section 128A at www.texasprobate.com.

3. Better check the statute before doing the next 142 Trust. Substantial changes to Property Code
Section 142.005 became effective September 1, 2007. The first page of every 142 Trust must include a
statutory warning. Persons who are disabled for purposes of receiving federal benefits but who are not
incapacitated for purposes of Property Code Section 142.007 or for purposes of guardianships now may file
for creation of a 142 Trust themselves (without the aid of a next friend or guardian ad litem). Severa changes
enhance the use of 142 Trusts as special needs trusts. Chances are, you need to make several changes to your
142 Trust form.

4. Guardianship applications must state that the proposed ward's right to vote and drive may be
affected. In order to better protect the civil and constitutional rights of incapacitated persons, the application
for aguardianship that may result in the loss of the proposed ward's right to vote or drive a car must disclose
thisfact. Also, the physician's certificate and order requirements were changed to make the decision of the
court regarding the ward's voting rights and driving rights more explicit. Be sure your guardianship
application and order comply with these changes, and be sure the physician's certificate includes explicit
statements about the proposed ward's ability to vote and drive.

5. Don't givethe title company the whole trust agreement; giveit a certificate of trust. Texasfinaly
has a statute that permits a trustee to provide third parties with a certificate describing the trustee's powers
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rather than providing the entire trust instrument. Trust Code Section 114.086 states the requirements for a
certificate of trust. The certificate permits the third party to ascertain that the trustee has the authority to
complete the transaction in question without requiring a disclosure of all of the trust terms. Since atrustee
has a duty to keep private matters regarding the trust and its beneficiaries, a cautious trustee always will opt
for the certificate if given a choice.

6. Your boilerplate provision authorizing a trustee to self-deal now permits corporate trustees to
self-deal. Since Texas has had statutes governing trusts, settlors have not been permitted to waive the
statutory prohibitions against self-dealing for corporate trustees. Uncle Benny or Aunt Sue could be
authorized to self-deal, but not Big State Bank and Trust. Now settlors are permitted to waive self-dealing
rules for corporate trustees as well asindividual trustees. Thiswill come in handy in some cases (for
example, to authorize a corporate trustee to utilize an affiliated hedge fund as a trust investment), but be
aware that provisions buried in your trust instruments which were intended to authorize family members
serving as trustee to self-deal now may authorize corporate trustees to do so as well, unless the wording
limits this effect. And why exactly did you have a self-dealing authorization in your boilerplate provision in
the first place?

7. Texas statutes now recognize the existence of copiers. In 1955, when the Texas Probate Code was
enacted, copy machines were rare. (I remember my dad had aweird kind of machine that made sort of a
negative of adocument. That wasin the early 1960s, though.) That is probably why Section 85 required the
testimony of someone who had read alost will or heard it read to prove up the contents of alost will. Now,
since virtualy every lawyer keeps a photographic copy of each signed will in his or her files, maybe looking
at the signed copy isadlightly more reliable way to prove the contents of the lost will. Section 85 was
amended in 2007 to permit this method of proving up the will. So, in your next lost will case, change your
pleadings and consider this new-fangled method of proving what a document says.

8. Progspective guardians must provide criminal background checks, unless. . . . Section 698 of the
Probate Code was amended to require the clerk to obtain acrimina background check on each person
proposed to serve as a guardian or temporary guardian. Before you call the DPS to get your client's record,
however, note that the bill was amended late in the session so that it does not apply to family members or
attorneys. If it doesn't apply to family members and it doesn't apply to lawyers, to whom does it apply?
Non-lawyer employees of private professional guardians and providers of community guardianship services
will be subject to the requirement, aswell as the fairly rare case in which a non-family member and
non-attorney is proposed as a guardian.

9. Degawu, Part 1: "No plan" isthe default investment plan in guardianships again. For the longest
time, guardians of the estate had to obtain court approval of an investment plan only if they were not going to
follow the statutorily-approved guardianship investments. Then, in 2003 Section 855B of the Texas Probate
Code was amended to require guardians of the estate to file an investment plan within 180 days of qualifying
as guardian. Now, that section is amended to provide that the guardian must file an investment plan only if
he or she plans to deviate from the statutorily-approved guardianship investments. Hey, isn't thiswhere | got
on?

10. Dgjawu, Part 2: Back to the common law duty of trusteesto keep beneficiariesinformed. Prior to
2005, the Texas Trust Code contained no provision imposing an affirmative duty on trustees to keep
beneficiaries informed about the trust. There was a requirement to respond to an accounting demand by a
beneficiary, and the Supreme Court had found a duty to exist in the common law in some cases, but the Trust
Code was missing this requirement. Then, in 2005, Section 113.060 was added to the Trust Code, imposing
such aduty. After much hue and cry, and after attemptsto reach an agreement on amending its terms,
Section 113.060 was repealed effective June 17, 2007. However, the bill repealing Section 113.060 says that
the common law duty prior to 2005's enactment of Section 113.060 continues to exist. | believe thisis where
| get off. . ..
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Appendix “F” -- Section 128A Forms

Under the 2007 amendment to Probate Code Section 128A, personal representatives are required to give
notice to beneficiaries within 60 days after awill is probated. The new requirement applies to decedent's
dying on or after September 1, 2007. Here are Glenn Karisch's forms for use in connection with that section,
provided without warranty of any kind, including warranty of merchantability or fitness for a particular
purpose:

1. Noticeto Beneficiaries Under Section 128A

[Firm Name]
[Firm Address]

[Date]

CERTIFIED MAIL
RETURN RECEIPT REQUESTED #

[Beneficiary Name]
[Beneficiary Address]

Re: Estate of [Decedent's Name], Deceased; Cause No. [Number] in the Probate Court No. 1 of
Travis County, Texas

Dear [Beneficiary Name]:

[Executor Name] has retained this firm to represent her in her capacity as Independent Executor of
the Estate of [Decedent Name], Deceased (referred to in this letter asthe "Estate). | am writing this letter to
you on behalf of [Executor Name]. Section 128A of the Texas Probate Code requires the independent
executor of an estate to notify all beneficiaries of the Estate that the will has been probated. Accordingly,
you are hereby notified that:

1. [Decedent Name]'swill dated [Date of Will] was admitted to probate in the Probate Court No. 1
of Travis County, Texas, under Cause No. [Number], and [Executor Name] was appointed as and qualified
asindependent executor of the Estate on [Date of Qualification)].

2. [Beneficiary Name] is named as a beneficiary in the will.

3. Thename and address of [Executor Name] is: [Executor Name], Estate of [Decedent Name], c/o
[Firm Name], [Firm Address].

4. A copy of thewill and order admitting it to probate is attached.
Thisfirm represents [Executor Name]. 1t does not represent you or the Estate.

Very truly yours,

[Lawyer Name]

Enclosures
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2. Waiver of Notice Under Section 128A

CAUSE NO.

ESTATE OF INTHE COURT

§
8
: 8 OF
§
§

DECEASED COUNTY, TEXAS

WAIVER OF NOTICE PURSUANT TO
TEXASPROBATE CODE SECTION 128A

1. Mynameis

2. My addressis

3. | amabeneficiary under the will of

4. Thedate of thewill is

5. | acknowledge that | have received a copy of the will. | waive my right to receive the notice that the
personal representative otherwise would have to send me under the terms of Section 128A of the Texas

Probate Code. The personal representative does not have to send me the Section 128A notice.

My signature:

THE STATE OF TEXAS

COUNTY OF

Thisinstrument was acknowledged before me on the day of , 200, by

Notary Public, State of Texas
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3. Receipt and Waiver of Notice (For usein cases where the personal representative can distribute a
specific gift to the beneficiary within 60 days of probating the will. The form serves as areceipt and awaiver
of the Section 128A notice requirement.)

ESTATE OF INTHE COURT

DECEASED COUNTY, TEXAS

RECEIPT AND WAIVER OF NOTICE

1. Mynameis

2. My addressis

3. | amabeneficiary under the will of

4. Thedate of thewill is

5. | acknowledge that | have received a copy of the will. | waive my right to receive the notice that the
personal representative otherwise would have to send me under the terms of Section 128A of the Texas
Probate Code. The personal representative does not have to send me the Section 128A notice.

6. | asoacknowledgethat | have received the following property, which was given to me under the terms

of thewill:

My signature:

THE STATE OF TEXAS

COUNTY OF

This instrument was acknowledged before me on the day of , 200, by

Notary Public, State of Texas
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4. Affidavit of Compliance with Section 128A

CAUSE NO. [Number]

ESTATE OF 8§ IN THE PROBATE COURT

[Decedent Namg], g NO. 1 OF

DECEASED g TRAVISCOUNTY, TEXAS
INDEPENDENT EXECUTOR’S AFFIDAVIT OF NOTICE
PURSUANT TO TEXAS PROBATE CODE SECTION 128A

THE STATE OF TEXAS

COUNTY OF TRAVIS

BEFORE ME, the undersigned authority, personally appeared [ Executor Name], independent executor of
the Estate of [Decedent Name], Deceased, who, after being duly sworn by me, did upon oath swear, state and
affirm asfollows:

1. Introduction. I, [Executor Name], am the independent executor of the Estate of [Decedent Name],
Deceased. [Decedent Name] (the “ Decedent”) died [Date of Death]. Decedent’ swill dated [Date of Will] was
admitted to probate and [Executor Name] qualified as independent executor of the Decedent’ s estate on
[Date of Qualification]. This affidavit is being given to comply with the requirements of Section 128A of the
Texas Probate Code.

2. Description of Decedent’s Family and Beneficiaries. The Decedent was unmarried at the time of

death. The Decedent previously was married to , who predeceased the Decedent. The

Decedent had four children: [Child 1 Name], [Child 2 Name], [Child 3 Name] and [Executor Name]. These
four children all survived the Decedent. These four children are the only beneficiaries named in the
Decedent’ s will.

3. Notices Given. | gave notices that complied with Section 128A of the Texas Probate Code to the
following persons at the following addresses by certified mail, return receipt requested, and | received back
the green card evidencing that such persons received the notice:

[Child 1 Namé]
[Child 1 Address]
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[Child 2 Namé]
[Child 2 Address]

4. Notices Not Required to Be Given. | did not give notice to the following persons at the following
addresses because | was not required to do so by Section 128A of the Texas Probate Code:
A. PersonsWaiving Notice. The following persons with the following addresses signed and filed a
waiver meeting the requirements of Section 128A of the Texas Probate Code:

[Child 3 Namé]
[Child 3 Address]

B. Persons Who Appeared in Probate Proceeding. The following persons appeared in this
proceeding prior to the probate of the will:

[Executor Name]
[Executor Address)

5. Notices Unableto Be Given. | was unable to give notice to the following beneficiaries or possible
beneficiaries under the will because | could not identify them or determine their whereabouts after the
exercise of reasonable diligence. | do not intend to actively continue to try to locate these persons after the
date hereof because of the cost and expense to the Estate unless ordered to do so by the Court. However, if |
locate any of these persons after the making and filing of this affidavit, | will send them a notice under
Section 128A:

None

6. | beievethat | have complied with the requirements imposed on me by Section 128A.

[Executor Name]

SWORN TO AND SUBSCRIBED BEFORE ME on the day of , 200

Notary Public, State of Texas

INDEPENDENT EXECUTOR’S AFFIDAVIT OF NOTICE CAUSE NO. [NUMBER]
PURSUANT TO TEXAS PROBATE CODE SECTION 128A PAGE __





